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Ravindra Modi

President’s Message

I
t is proud to know that leading American foreign 
policy magazine has ranked India at the sixth spot, in 
the list of eight great powers for the year 2017, behind 
China and Japan.  It said that India is the world’s 
largest democracy, home to the second-largest English-

speaking population in the world and boasting a diversified 
and rapidly growing economy. FTAPCCI congratulates the 
Govt. for this achievement and we expect that it will steer its 
ways towards modernizing economic reforms.
FTAPCCI welcomes the clearance of four crucial bills — 
Central GST Bill, Integrated GST Bill, Union Territory GST 
Bill and GST (Compensation to the States) Bill by the Union 
Council of Ministers. These bills are crucial for the rollout 
of the Goods and Service Tax (GST).  The industry expects 
that the rate structure should be announced at the earliest.  
The current session of the Parliament will end on April 12 
and there is an urgent need to take up the four bills on an 
immediate basis to rollout the new tax structure. 
The initiatives to build a digital India are undoubtedly 
important and we cannot ignore the fact that India has a long 
way to go. The strong focus on promoting a digital economy 
through various initiatives on the digital payments front will 
give a great impetus to the digital revolution that the country 
is currently undergoing. We are witnessing a significant 
increase in digital transactions owing to the cashless movement 
already, which is a huge indication of the times to come – 
largely in the benefit of the common man.
FTAPCCI’s Research Team released a study report on “TS-
iPASS and Industrial Growth of Telangana State (2014-16)” 
with an objective to assess the impact of new industrial policy 
with special focus on Regional Development. It is heartening 
to note that the government has succeeded in taking the 
first step towards achieving the objective of Progress with 
Distributive Justice through TS-iPASS.  TS-iPASS is one of 
the major schemes to accomplish the mandate of Minimum 
Inspection and Maximum Facilitation and is acclaimed as 
the best policy in the country. The State has been successful 
in attracting investments into every major sector and is now 
a house for large number of multi-national companies. The 

study points out certain areas that need to be addressed 
for inclusive growth and suggested certain measures to 
achieve it.
FTAPCCI welcomes the Telangana Budget aimed at welfare 
of Backward Classes, Urban Development and Irrigation. 
For the Industry and Commerce Department, the Budget 
has made an allocation of Rs. 985.15 crore, while for the IT 
Department the allocation is Rs. 252.89 crore.  Unfortunately, 
there is no allocation for reimbursement of VAT and this 
would adversely affect the viability of newly established 
small and medium enterprises, as there is a backlog of 
Rs.810 crore of incentives under various heads.
FTAPCCI welcomes the Andhra Pradesh Budget aimed 
at improving the Human Development indices by laying 
emphasis on the outlays for Education, Rural Development 
and Health. In addition, there is a provision of Rs.500 
crores for payment of unemployment grant to the youth. 
The outlay on Industries has increased by 113% over 2016-
17 amounting to Rs.2086 crores. There is lot of emphasis 
on food processing. There is also proposal to establish a 
MSME Authority for Rejuvenation of MSME with an outlay 
of Rs. 125 Crores. However, against a backlog of more than 
Rs.1500 crores to be released for industrial incentives, the 
Budget provision is only about Rs.1000 Crores.

 Telangana and Andhra Pradesh budgets did  
	 not	provide	for	sufficient	allocations	to	clear		
	 payment	dues	of	incentives	and	subsidies.

We, at FTAPCCI firmly believe that your growth and 
prosperity is ultimately our growth and our mission 
fulfilled.   FTAPCCI has always endeavored to take up the 
issue of its members and I look forward to your views and 
suggestions, for effective functioning of the FTAPCCI.
Let us positively work together to contribute to a better 
tomorrow.

State Budget 2017-18

Telangana Budget 
rightly	claimed	

as welfare budget 
by providing large 

amounts	to	Backward	
Classes, and by 

creating	a	separate	
corporation	for	Most	

Backward	Communities	
Corporation.	

State Budget 2017-18

Andhra Pradesh 
Government stands 

out	as	the	first	to	
provide budget 

allocation	for	payment	
of unemployment 

grant to the youth by 
sanctioning	Rs.500	

crores.	The	move	will	
provide relief to the 

unemployed youth till 
they	are	placed.
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Power News

Oil edges up as Saudis cut supplies 
to US, but global glut remains
Oil prices edged up on Friday, 
supported by a fall in Saudi exports to 
the United States, but overall markets 
remained under pressure on the back 
of a world market awash with fuel.

Prices for front-month Brent crude 
futures, the international benchmark 
for oil, were at $50.66 per barrel at 
0027 GMT, up 10 cents from their last 
close.

In the United States, West Texas 
Intermediate (WTI) crude futures 
were up 12 cents at $47.82 a barrel.

Traders said the slight lift in prices 
came as a report that Saudi Arabia’s 
crude exports to the United States in 
March would fall by around 300,000 
barrels per day (bpd) from February, 
in line with OPEC’s agreement to 
reduce supply.

The United States imported about 1.3 
million bpd of Saudi oil in February, 
according to U.S. Energy Information 
Administration data.

In the United States, overseas oil 
suppliers like Saudi Arabia have 
to compete against rising shale 
drilling, which has pushed up U.S. oil 
production by over 8 percent since 
mid-2016 to more than 9.1 million 
bpd.

To other major consumer regions, 
however, Saudi exports remain 
high despite an effort led by the 
Organization of the Petroleum 
Exporting Countries (OPEC), and 
supported by other producers 
including Russia, to cut output by 
almost 1.8 million bpd during the 
first half of the year to rein in a global 
supply glut.

Gujarat, Andhra Pradesh refuse to 
pay higher tariff for wind power 
Two of India’s high wind energy 
potential states have refused to buy 
wind power at a rate higher than 
the one arrived at the country’s first 
ever wind power auction, putting in 
jeopardy about 500 MW of projects in 
these states.

The auction, completed in February, 
had brought wind power tariff down 
steeply to Rs 3.46 per kwH. But before 
the auction, power regulators in 
Andhra Pradesh and Gujarat had set 
the tariff for 2016-17 at Rs 4.84 per kwH 
and Rs 4.19 per kwH respectively. Now, 
neither of the states is willing to sign 
power purchase agreements (PPAs) at 
a tariff higher than Rs 3.46 per kwH.

“If a Rs 3.46 tariff has been discovered, 
why should we sign PPAs at a higher 
tariff?” said Ajay Jain, chairman at 
Andhra Pradesh Power Generation 
Corporation. “This is 
the tariff that will 
be paid even by 
non windy states. 
Why should Andhra 
Pradesh, which has 
strong winds, pay 
more?”

The decision has 
put at risk projects 
of around 500 MW 
in these states. 
These projects have been completed 
but have still to sign PPAs with 
their respective power distribution 
companies (discoms). These projects 
had been financed and built on the 
premise that the tariff would be much 
higher. Cost of wind power production 
depends on numerous factors, such 
as wind speed at the location of the 
project, height of wind tower used, etc, 
which vary considerably from state to 
state. The terms of the auction allow 
the winning developers open source 
access, by which they can sell the power 
produced to states other than the one 
where their project is located. Andhra 
Pradesh’s discom has filed a petition 
before the Andhra Pradesh Electricity 
Regulatory Commission, putting 

forward Jain’s argument and seeking 
a direction. Only nine states in the 
country, including Andhra Pradesh 
and Gujarat, have wind speeds high 
enough to produce wind power. All of 
them so far had feed-in tariffs ranging 
between Rs 4 and Rs 6 per kwH.

In Gujarat, the Gujarat Electricity 
Regulatory Commission (GERC) has 
already taken the initiative. In a letter 
dated March 17 to the 12 DISCOMs in 
the state, Roopwant Singh, secretary 
at GERC, has directed that both wind 
and solar power should henceforth 
be procured through competitive 
bidding.

The central and various state 
governments have initiated the 
competitive bidding process for 
procurement of power from wind 
and solar energy projects, in which 
the discovered tariff for solar and 
wind energy projects has shown 

a substantial 
reduction, the 
letter said.

“In view of 
the above, the 
c o m m i s s i o n 
directs that 
d i s t r i b u t i o n 
l i c e n s e e s 
may procure 
electricity from 
wind and solar 

projects through competitive bidding,” 
Singh had said in the letter. “The tariff 
determined by the commission in 
the respective category of renewable 
energy will act as a ceiling tariff.”

A wind power developer said there 
is no problem with solar projects 
where all concerned central and state 
government agencies have been 
following the auction process for 
years. “But wind is a different matter. 
We made our calculations of returns 
based on certain assumptions, which 
will now go haywire. Definitely, this is 
not what developers want”.

http://energy.economictimes.indiatimes 
com/news/renewable/gujarat-andhra-

pradesh-refuse-to-pay-higher-tariff-for-
wind-power/57771642

NTPC threatens cutting off Delhi’s 
power supply, Reliance DISCOMs 
say financially stressed 
(March 16, Economic Times)

State-owned power generator 
NTPC Ltd has threatened to cut off 
the national capital’s power supply 
over alleged non-payment of dues 
by Anil Dhirubhai Ambani Group 
(ADAG)-owned power distribution 
companies BSES Rajdhani (BRPL) and 
BSES Yamuna (BYPL).

“In case, overdue payments are not 
immediately forthcoming, NTPC may 
be constrained to consider all options, 
including regulation of power supply, 
in the coming period,” the country’s 
largest electricity producer said. It 
added continued non-payments by 
Delhi DISCOMs would make it very 
difficult for NTPC to keep maintaining 
its reliable supplies in the ensuing 
peak summer season where the 
demand of Delhi is supposed to peak 
at 6,600 Megawatt as per DISCOM 
estimates.

BSES spokesperson said the two 
DISCOMs are under huge financial 
stress due to non-liquidation of 
regulatory assets which are over Rs 
16,000 crore as on March 2016. As 
compared to this, total over dues 
payable by BYPL to APCPL (a Joint 
Venture of NTPC, Delhi government 
and Haryana) is around Rs 239 crore, 
and this power is already being 
regulated for the last few months.

“BSES DISCOMs are in regular touch 
with APCPL to get the regulation 
lifted, as also making concerted efforts 
to address the situation and clear 
pending dues in a just and equitable 
manner,” the BSES spokesperson said. 

He added the payment of dues to 
power utilities by BSES DISCOMs is 
sub judice in the Supreme Court and 
the judgment in the matter is reserved 
since February 2015. 

NTPC is the major supplier of power 
to the National Capital Territory (NCT) 
of Delhi which has a total allocation of 
3,930 Mw from NTPC including 693 Mw 
from APCPL Jhajjar . Of this allocation, 
more than 2,000 Mw is allocated to 
the two BSES DISCOMs. NTPC supplies 
electricity worth around Rs 300 Crore 
to the BSES DISCOMs every month.

As per the terms of the Power Purchase 
Agreement (PPA) between NTPC and 
BSES DISCOMs, the payments of energy 
bills are to be made within a calendar 
month. NTPC, however, alleges the 
two DISCOMs (particularly BYPL) are 
not making these payments as per 
the agreed provisions of the Power 
Purchase Agreement.

“It may be recalled that for a similar 
situation, NTPC had issued a notice for 
regulation of power to these DISCOMs 
in May 2016. Subsequently, after 
discussions with the DISCOMs and 
assurance of liquidation of outstanding 
dues by this financial year, NTPC had 
kept this regulation notice in abeyance. 
However, despite a lapse of almost 
10 months, there is an outstanding 
amount of Rs 239 crore overdue for 
payment from BYPL,” NTPC said.

The company claims that fuel alone 
accounts for around 70 per cent of its 
generation cost and that has already 
been paid to fuel suppliers like Coal 
India (CIL). NTPC had issued a similar 
threat in May last year saying it would 
have to suspend supplies for the BSES 
DISCOMs if they fail to cough up Rs 
1,300 cr dues. The generator had then 
issued notices to the DISCOMs on non-
payment of dues

TS Transco and DISCOMs to Continue 
with Current Tariff till June 2017:
Following the Chief Minister Sri K 
Chandra Sekhar Rao’s announcement 
in the assembly that he has rejected 
the Tariff hike proposal, the Telangana 
Transco and DISCOMs written to the 
State Electricity Regulatory Commission 

(ERC) seeking an extension of the 
existing power tariff.

Since the financial year coming to 
an end and the new has not yet 
been fixed, orders from the ERC are 
needed to continue the existing tariff. 
DISCOMs require a fresh order to 
continue the tariff that was fixed in 
2016 for collecting power bills from 
April 2017.  Transco and DISCOMs 
requested the ERC to give orders 
to continue the present tariff for at 
least 3 months i.e from April to June 
2017. They also requested ERC to give 
time till April 15 to submit the tariff 
proposals. 

Power experts pointed out that there 
is nothing like “no tariff hike” in the 
era of UDAY. The state government 
recently joined the Central scheme 
to divert 75% of its Rs 11850 crore 
debt. One of the condition to join 
UDAY scheme is to agree for regular 
revision of power tariff based on 
the revenue and expenditure. After 
joining the UDAY scheme no State 
can opt for a holiday for the tariff hike. 
The Electricity Act of 2003 also made 
it mandatory to provide financial 
commitment by the state government 
if it does not want to raise the tariff.

The TS government has allotted only 
Rs 4203 crore against a revenue gap 
of Rs 8500 crore 
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legal Digest
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Economy Watch

Tech giants to tackle piracy sites: 
Will demote websites in search 
results
For the first time, global tech giants 
Google and Microsoft have agreed 
to tighten up their search engines as 
part of a crackdown on piracy sites 
illegally streaming events and films. 
Google and Bing, Microsoft’s search 
engine, have signed up to a voluntary 
code of practice and will ensure 
offending websites are demoted in 
their search results.
The entertainment industry reached 
the agreement with the tech giants 
after talks brokered by the U.K. 
government. The initiative will run 
in parallel with existing anti-piracy 
measures. The code, the first of its 
kind in the world, is expected to be 
in operation by the middle of this 
year. The U.K.’s Intellectual Property 
Office (IPO) led the discussions, with 
the assistance of the Department for 
Culture, Media and Sport.
Stopping illegal content
Britain’s communications watchdog, 
Ofcom, supported the talks by 
exploring techniques that could be 
used to ensure Internet users avoid 
coming across illegal content.
Besides demoting copyright infringing 
sites, search engine auto-complete 
functions, a time-saving feature that 
suggests what users may be looking 
for, are also expected to remove terms 
that may lead to pirated websites.

SOURCE: http://www.thehindu.com/todays-
paper/tp-national/tech-giants-to-tackle-piracy-

sites/article17337242.ece

Food processing sector to generate 
9 million jobs by 2024: Study
Indian food processing sector has 
potential to attract US$ 33 billion of 

investment and generate employment 
of 9 million person days by FY 2024, 
as said in ASSOCHAM-Grant Thorton 
Research paper.
The food processing is a key contributor 
to employment generation in India. 
The policymakers have identified 
food processing as a key sector in 
encouraging labour movement from 
agriculture to manufacturing. By 2024, 
food processing sector is expected to 
employ 9 million people in India and 
expected to generate about 8,000 
direct and 80,000 indirect jobs in the 
state.
Despite the massive production, the 
degree of processing is low and ranges 
between 2-35% for different produce. 
India is one of the top rankers in the 
production of bananas, guavas, ginger, 
papaya etc., although processing levels 
in the country remain limited. This 
indicates an extensive opportunity in 
the food processing sector, adds the 
paper.

Finance Minister finalized capital 
infusion for 10 PSU banks
Coming in support of weak and non-
performing public sector banks (PSBs), 
the Finance Ministry has chalked out 
a turnaround-linked Rs 8,586-crore 
capital infusion plan for 10 PSBs.
The Top five capital gaining banks are 
IDBI Bank (Rs 1,900 crore), Bank of India 
(Rs 1,500 crore), UCO bank (Rs 1,150 
crore) and Andhra Bank and Indian 
Overseas Bank with Rs 1,100 crore 
each.

Govt collects Rs 21,129 crore as Clean 
Environment Cess in Apr-Jan
The government today said an amount 
of Rs 21,128.59 crore has been collected 
as Clean Environment CESS from 
across the country in the April-January 
period of the ongoing fiscal. Of the 
Rs 21,128.59 crore, the component of 

central excise was Rs 20,285.27 crore 
and the component of Customs was 
Rs 843.32 crore, Minister of State for 
Coal and Power Piyush Goal said in a 
written reply to Rajya Sabha.
In last fiscal the collection from Clean 
Environment Cess from across India 
was Rs 13,847.87 crore. While in FY’15, 
the cess collected was Rs 5,844.55 
crore in FY’14 it was Rs 3,217.13 crore, 
the minister informed.
“As per the information furnished by 
the Department of Revenue, Ministry 
of Finance, the state-wise data on 
collection of Clean Environment Cess 
in not maintained,” Goyal said.
Renaming the Clean Energy Cess as 
Clean Environment Cess, Finance 
Minister Arun Jaitley in his Budget 
speech for 2016-17 had proposed to 
raise the cess on coal, lignite and peat 
from Rs 200 a tonne to Rs 400 per 
tonne.
http://www.poweradvisor.in/news/detail/34335

Consider revival of CCI Adilabad 
unit: HC
A division bench of Hyderabad High 
Court comprising Acting Chief Justice 
Ramesh Ranganathan and Justice 
Shameem Akther granted three 
months’ time for the Government 
of Telangana to take all appropriate 
steps to see that the Adilabad unit of 
the Cement Corporation of India can 
be revived. Till this period is over, the 
Cement Corporation of India will not 
hand over the unit to any successful 
bidder who is likely to succeed in the 
auction initiated by the Corporation.
The bench said that it is open for 
the Central government to take 
an appropriate decision regarding 
the revival or complete disposal of 
the unit. When the Telangana State 
government said that it will make 
all efforts to convince the Central 
government, the bench recorded the 

same and closed the appeal, putting 
the ball into the court of the State 
and Central governments regarding 
the revival.
SOURCE: http://www.thehindu.com/news/cities/

Hyderabad/Consider-revival-of-CCI-Adilabad-
unit-HC/article17378891.ece 

Work on Bhogapuram airport will 
begin soon : Aviation Minister
Visakhapatnam as a modern 
growing industrial city needs a new 
international airport and therefore 
the Centre has taken up the project at 
Bhogapuram in Vizianagaram district. 
Work on the project will begin once the 
land acquisition process is completed 
according to the official sources. 
The project falls in Vizianagaram 
Lok Sabha constituency. The Civil 
Aviation Ministry is spending more 
than Rs. 1,500 crore on improving 
the Rajahmundry, Vijayawada and 
Tirupati airports in the state. The 
runways are also being extended 
at Gannavaram (Vijayawada) and at 
Madhurapudi (Rajahmundry) airports. 
Night landing facilities are being 
created at these airports to improve 
connectivity. As per the sources, 30 
major projects were coming up in and 
around Visakhapatnam city, after the 
bifurcation of the State, tremendously 
increasing the importance of the city 
and correspondingly air connectivity 
was also being improved.

E-commerce firms to deduct 1% 
TCS: GST
eCommerce firms like Snapdeal and 
Amazon will have to deduct 1 percent 
tax collected at source while making 
payments to suppliers under the GST 
regime which is expected to come in 
from July 1.
Model Goods and Services Tax law, 
finalized by the GST Council, provides 
1 percent TCS to be deducted by 

e-commerce operators.
Model law provides electronic 
commerce operators who are not 
agents should collect one percent TCS 
as notified on the recommendation 
of the Council of net value of taxable 
supplies made by other suppliers 
where the consideration with respect 
to the supplies should be collected by 
the operator.
Experts have expressed concern that a 
similar amount will be levied on inter-
state movement of goods taking TCS 
deduction to 2 percent.
“We have included the word ‘up to’ in 
the final model GST law. This would 
mean that TCS would not exceed 1 per 
cent of the sale proceeds.
Industry has been expressing concern 
over the TCS provisions saying it 
would mean a lock-in of capital and 
also dissuades companies from selling 
through online aggregators.
E-commerce companies will also have 
to file returns on the TCS deductions, 
but in case of return of goods by the 
consumer, these companies will not 
have to deduct TCS as there is no actual 
sale.
The model law had defined ‘electronic 
commerce’ as supply of goods or 
services, including digital products, 
over electronic network.
‘Electronic commerce operator’ would 
mean those persons who own, operate 
or manage digital or electronic facility 
or platform for electronic commerce.
Indian exports soar by 17.48% to 
USD 24.5 bn
Noting positive growth for 6 months 
in a row, Indian exports soared 17.48 
percent to USD 24.5 billion in Feb 2017 
led by petroleum, engineering and 
chemicals. 
But trade deficit also widened to USD 
8.89 bn as imports grew.
Exports during Feb 2017 showed a 
double digit positive growth for the 
first time. 
Imports were up 21.76% to USD 33.38b 
leaving a trade deficit of USD 8.89b as 
against USD 6.57 bn in Feb 2016. 
During the April-Feb period of the 

current fiscal, exports have expanded 
by 2.52 percent to USD 245.4 bn.
Imports dipped 3.67 percent to USD 
340.7 bn.
Trade deficit during the 11 month 
period stood at USD 95.28 bn as 
against USD 114.3 bn in the same 
period of the previous fiscal. 
Oil imports rose by 60% to USD 
7.68bn in Feb. Non-oil imports rose 
by 13.65% to USD 25.7 bn. 
Gold imports too jumped manifold 
to USD 3.48 bn in February as against 
USD 1.4 bn in the same month last 
fiscal.
IBBI: IPs can’t work in companies
The first order issued by the 
recently-established Insolvency and 
Bankruptcy Board of India (IBBI) is 
expected to influence many firms, 
including well-known consultancies 
that are eyeing the huge market for 
stressed assets and debt resolution.
In its March 2 order, IBBI rejected 
an application for registration as an 
Insolvency Professional (IP) by an 
individual who works with one of the 
so-called Big Four consultancy firms.
It held that “... an IP must not ‘engage 
in any employment’, repeat ‘any 
employment’.
It envisages that a person must 
not play two roles — profession 
and employment - simultaneously,” 
according to the order.
IBBI is not going to grant registration 
to individuals in such a scenario and 
so entities that want to be registered 
will have to form a separate subsidiary 
with dedicated resources related to 
insolvency and bankruptcy work.
The law does allow insolvency 
professional entities or IPEs wherein 
the majority of partners are registered 
IPs.”
This segment is going to be extremely 
large in the future. There is around  6.6 
lakh crore worth of recognised NPAs 
in the banking sector as of today.
Legal experts say that the first order 
from IBBI has set a tone on how it is 
going to interpret the provisions of 
its regulations and is in line with the 
views of other regulators.
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Breaking Down the Finance Bill’s  
All-encompassing Amendments

Key changes proposed under the 
amendments (for Finance Bill) 

Aadhaar mandatory for PAN and 
Income Tax:  It has been made 
mandatory for every person to 
quote their Aadhaar number after 
July 1, 2017 when: (i) applying for a 
Permanent Account Number (PAN), 
or (ii) filing their Income Tax returns.

In case a person does not have an 
Aadhaar, he will be required to quote 
their Aadhaar enrolment number, 
indicating that an application to 
obtain Aadhaar has been filed.

Every person holding a PAN on July 
1, 2017 and who is eligible to hold 

an Aadhaar, will be required to provide 
the authorities his Aadhaar number, 
by a date and in a manner notified by 
the central government.  A failure to 
provide this number would result in 
the PAN number being invalidated, 
and the person would be treated at par 
with anyone who has not applied for 
a PAN.  The government may exempt 
persons from this provision through a 
notification.  

Tribunals, Appellate Tribunals and 
other authorities:  Certain tribunals 
are proposed to be replaced, and their 
functions are proposed to be taken 
over by existing tribunals under other 
Acts (details can be found in the table 

“From mandatory Aadhaar and compromised tribunals to opaque political 
funding, this year’s Finance Bill has it all”

below)  

What are potential problems with this? 
The rationale behind replacing certain 
tribunals is unclear. For example, the 
Telecom Disputes Settlement and 
Appellate Tribunal (TDSAT) may not 
have the expertise to adjudicate 
matters related to the pricing of 
airport services. Similarly, it is unclear 
if the NCLAT (National Company 
Law Appellate Tribunal), which deals 
with matters related to company 
disputes and governance, will have the 
expertise to deal with matters related 
to anti-competitive practices, which are 
currently managed by the Competition 
Appellate Tribunal.

Table 1: Tribunals proposed to be merged by amendments to the Finance Bill, 2017

“

Act    Tribunal being replaced  Tribunal to take over functions

Competition Act, 2002  Competition Appellate Tribunal  National Company Law Appellate   
         Tribunal

         (under Companies Act, 2013)

Airports Economic Regulatory  Airports Economic Regulatory Authority Telecom Disputes Settlement 
Authority of India Act, 2008 Appellate Tribunal   and Appellate Tribunal 
         (under the TRAI Act, 1997)

Information Technology   Cyber Appellate Tribunal 
Act, 2000

Control of National Highways  National Highways Tribunal  Airport Appellate Tribunal 
(Land and Traffic) Act, 2002      (under the Airport Authority of India 
Act,          1994)

Employees Provident Funds  Employees Provident Fund   Industrial Tribunal 
and Miscellaneous Provisions  Appellate Tribunal   (under the Industrial Disputes Act, 
1947)         Act, 1952

Copyright Act, 1957  Copyright Board    Intellectual Property Appellate Board 
         (under the Trade Marks Act, 1999)

Copyright Act, 1957  Copyright Board    Intellectual Property Appellate Board 
         (under the Trade Marks Act, 1999)

Railways Act, 1989  Railways Rates Tribunal   Railway Claims Tribunal 
         (under the Railways Claims  
         Tribunal Act, 1987)

Foreign Exchange Management  Appellate Tribunal for Foreign Exchange Appellate Tribunal 
Act, 1999        (under the Smugglers and Foreign 
         Exchange Manipulators  
         (Forfeiture of Property) Act, 1976)

The chairpersons, vice-chairpersons, 
chairmen, or other members who 
are currently occupying posts with 
tribunals to be merged, will be entitled 
to receive up to three months’ pay and 
allowances for premature termination 
of their office term.  Officers and 
other authorities of tribunals that will 
cease to exist after the merger will 
stand reverted to their parent cadre, 
ministry or department. Currently, 
terms of service of Chairpersons and 
other members of Tribunals, Appellate 
Tribunals and other authorities are 
specified in their respective Acts. 
Amendments to the Finance Bill, 2017 
propose that the central government 
may make rules to provide for the 
(i) qualifications, (ii) appointments, 
(iii) term of office, (iv) salaries and 
allowances, (v) resignation, (vi) 
removal, and (vii) other conditions of 
service for these members.  

These rules will be applicable 
to members which include the 
Chairperson, Vice-Chairpersons and 
members, among others, of specified 
Tribunals, Appellate Tribunals, and 
other Authorities.  The amendments 
state that the term of office for 
these persons will not exceed five 
years, and that they will be eligible 
for reappointment.  Further, the age 
of retirement for these persons has 
been specified, such as (i) 70 years for 
Chairpersons, Chairmen or Presidents, 
and (ii) 67 years for Vice-Chairpersons, 
Vice-Chairmen, Vice-Presidents, and 
Presiding Officers.

Compromised tribunals

What are potential issues with this? 
Allowing the executive to determine 
the appointment, reappointment 

and removal of members could affect 
the independent functioning of the 
tribunal.  There would be conflict 
of interest if the government were 
to be a litigant before a tribunal, as 
well as determine appointment of its 
members.  

Note that the Supreme Court in 2014, 
while examining a case related to the 
National Tax Tribunal had held that 
appellate tribunals have similar powers 
and functions as that of high courts and 
hence matters related to appointment 
and reappointment and tenure must 
be free from executive involvement.  
The list of tribunals in this amendment 
includes several tribunals in which the 
central government would normally be 
a party to disputes, such as those related 

to income tax, customs, railways, and 
administrative Tribunals, and the 
armed forces Tribunal.  

The above provisions will apply to 
tribunals, appellate tribunals, boards 
and authorities under the 17 Acts 
mentioned in Table 2 below.  The 
amendments also state that the 
central government will have the 
power to amend this list of Tribunals, 
through a notification.  That is, prior 
Parliamentary approval is not needed 
to bring other Tribunals into this 
scheme.  

Political funding

There is also an amendment to 
how companies make donations 
to political parties.  Currently, a 

Vatsal Khullar & Tanvi Deshpande  
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company may contribute up to 7.5% 
of the average of its net profits in the 
last three financial years, to political 
parties.  The company is required to 
disclose the amount of contributions 
made to political parties in its profit 
and loss account, along with the 
name of the political parties to which 
such contribution was made.

The amendments to the Finance Bill, 
2017 propose to remove: (i) the limit 
of 7.5% of net profit of the last three 
financial years, for contributions that 
a company may make to political 
parties, (ii) the requirement of a 
company to disclose the name 
of the political parties to which a 
contribution has been made.  

In addition, contributions to political 
parties will have to be made only 

through a cheque, bank draft, electronic 
means, or any other scheme notified by 
the government to make contributions 
to political parties.  Note that Finance Bill, 
2017 contains provisions to introduce 
electoral bonds to make contributions 
to political parties. Electoral bonds will 
be bonds issued by notified banks, for 
an amount paid through cheque or 
electronic means.  

Lowering limit on cash transactions

Under Finance Bill, 2017, cash 
transactions above three lakh rupees 
will not be permitted: (i) to a single 
person in one day, (ii) for a single 
transaction (irrespective of number of 
payments), and (iii) for any transactions 
relating to a single event.  Amendments 
to the Finance Bill, 2017 propose to 
lower this limit from three lakh rupees 

to two lakh rupees.  

Power to impose penalty by 
officers

The Securities Contracts (Regulation) 
Act, 1956 and the Depositories Act, 
1996 were amended in 2004 to 
empower the adjudicating officer to 
impose penalties on offenders for 
various offences including their failure 
to furnish information, documents or 
returns.  Amendments to the Finance 
Bill, 2017 propose to clarify that the 
adjudicating officer will always be 
deemed to have had this power.

Certification of origin & Attestation of export Documents
The Chamber is recognized by the Government of India to issue Certificates of Origin for  

non-preferential countries. Export documents are also accepted as authentic by the Consular offices 
of various countries and international authorities.

visa Facilitation
The letters of recommendation are issued to Embassies and Consulates for issue of business visa to 

representatives of member companies for business travel.
Passport under Tatkal Scheme

FTAPCCI is being recognized by the Govt. of India to issue Verification Certificate to the Owners,  
Partners Or Directors of the Companies having Membership with the FTAPCCI.

For details, please contact  
Mr. Seshagiri Rao, Executive Officer-C.O. Section, email: co@ftapcci.com, 040-23395515-22

memBerS ATTenTIon !
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Rs 3000 crore for Mission Bhagiratha, the piped 
drinking water programme 

Rs 300 crore for Warangal Municipal Corporation 
second biggest city in Telangana after Hyderabad.

Rs 252.89 crore for Information Technology

SC, ST Welfare Funds which remained unspent 
will be carried forward to the financial year 2017-
18. Allocation of funds for SC, ST Welfare based on 
population ratio.

Industry and Commerce Department – Rs 985.15 Cr

Welfare of Handloom Weavers – Rs 1,200 Cr 

Proposes to develop a Textile Park at Warangal and 
Apparel Park at Sircilla

Separate Corporation for the welfare of Most 
Backward Classes (MBC’s) – Rs 1000 Cr

Total budget for the welfare of BC’s – Rs 5070.36 Cr

Aasara pensions – Rs 5330.59 Cr

Fee Reimbursement – Rs 1939.93 Cr

Power Sector – Rs.4203.21 Cr

Youth Advancement, Tourism and Culture Department 
- Rs 198.03 Cr

Total Budget– Rs 1,49,646 crore
Planned Expenditure: Rs 61,607.20 crore
Revenue Expenditure: Rs 50,954.61 crore
Revenue Surplus: Rs 4,571.30 crore
 Fiscal Deficit: Rs 26,096.31 crore
Allocations
Expenditure of various schemes implemented by 
Government stood at Rs 88,038.80 crore

 Rs 23,675 crore for Irrigation alone

 Rs 14,723 crore for Panchayat Raj

 Rs 12,705 crore for Education

 Rs 5,943 crore for Agriculture

 Rs 5,976 crore for Health

 Rs 5,033 crore for Roads

 Rs 4,203 crore for Power

Rs 4,000 for 4th & Final Settlement to Banks as part of 
Farm Loan Waiver (Rs 17,000 crore)

Rs 1000 crore for Greater Hyderabad Municipal 
Corporation.

Telangana State  
                 Budget 2017-18 

Andhra Pradesh 
         Budget 2017-18 

Growth of GSDP at constant prices (2011-12) improved from 5.6% in 2013-14 to 8.7% in 2014-15 and further to 9.5% in 
2015-16. As per the latest estimate GSDP growth at constant prices in 2016-17 is likely to be in double digits at 10.1% as 
compared with expected National GDP growth of 7.1%.

There has been significance improvement in the growth of industrial sector in constant prices from 0.6% in 2013-14 to 
7.5% in 2016-17 because of the improvement in power availability and prior to policies of the government.

Overall, the GSDP at current prices in 2016-17 is expected to be Rs 654294 Cr as compared with Rs 575631 Cr in the 
preceding year recording a growth of 13.7%.

Telangana Finance Minister Etela Rajender on 13th March presented the state’s fourth Budget for the financial year 2017-
18. He described his budget as pro-poor and welfare oriented.

Total Budget

Total Budget

Andhra Pradesh, a predominantly agrarian State where about 60% of the population eke out their 
livelihood in the Primary Sector, needs special focus on agriculture and allied activities.

As per advanced estimates, Agriculture and Allied Sectors have shown a phenomenal growth 
of 14.03% during the financial year 2016-17. Fisheries with 30.09%, Livestock with 12.18 % and 
Horticulture with 16.79% have strengthened the performance of Agriculture Sector. Industrial 
Sector recorded a growth of 10.05% and Services grew at 10.16% during the year.

Andhra Pradesh Finance Minister Yanamala Ramakrishnudu on 15th March presented the Budget 
for 2017-18 in the Assembly. 

Establishment of AP Industrial Development 
Corridor

MSME Development Authority to be established to 
promote MSME sector. Allocation of Rs 125 crore for 
reviving the poorly performing MSMEs

Rs 100 crore for high speed circular sub-urban train 
project between Vijayawada-Amaravati-Guntur-
Tenali

Rs 1,600 crore towards capital infusion for the 
development of women and children in rural areas 

Establishment of old age homes with a capacity 
of 100 in each at Visakhapatnam, Guntur and 
Anantapur

Housing outlay of Rs. 1,457

Panchayat Raj and Rural Development- Rs. 6,562 
crore for MGNREGS

Rs 97.69 crore for establishing Ambedkar Smriti 
Vanam in Amaravati marking the 125th birth 
anniversary celebrations of BR Amedkar this year.

The total allocation proposed for Social Welfare 
Department in the financial year 2017- 18 is Rs. 
3,685 crore and the total allocation for the overall 
development and welfare of SCs is proposed to be 
Rs. 9,847 crore Previously called as SC Sub Plan)

In the financial year 2017-18, the proposed allocation 
for tribal welfare department is Rs. 1,814 crore which 
includes Rs. 1,157 crore towards education and Rs. 
253 crore for livelihoods. The total allocation for the 
overall development and welfare of STs has been 
increased from Rs. 3,099 core to Rs. 3,528 crore 
(previously called as tribal sub-plan).

Total Budget: Rs. 1,56,999 crore
Revenue expenditure: Rs.1,25,912 crore
Capital expenditure: Rs 31,087 crore
The estimated Revenue Deficit - Rs. 416 crore (0.05 % 
of GSDP)
The estimated Fiscal Deficit - Rs. 23,054 crore (3.00 % 
of GSDP) 
Allocations:
Allocation for economic services is Rs 56,575.53 crore 
including agriculture and allied services (Rs 9,090 
crore), rural development (Rs 19,565 crore), irrigation 
(Rs 12,770 crore) and energy (Rs 4,275 crore)

Allocation for social services is Rs Rs 51,268.91 crore 
including general education (Rs 20,384 crore), welfare 
(Rs 11,361 crore) and medical (Rs 7,020 crore)

Rs 49,154.96 crore have been allocated for general 
services

Rs 450 crore for Visakhapatnam, Tirupati and Kakinada 
for development as Smart Cities

Rs 150 crore for 13 cities declared as smart cities by AP 
government

Rs 200 crore for Anna Canteens

Rs 500 crore for unemployment compensation

Rs 1,061 crore for Capital Region Development 
Authority

Rs. 2,086 crore for Industrial sector 

Establishment of eight mega food processing parks 
with public-private parternship in Srikakulam, 
Vizianagaram, Visakhapatnam, East Godavari, Chittoor, 
Kurnool and Anantapur
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recent Industrial growth and 
Performance :  

Future Prospects in India

Looking back

the British had used India as a source of cheap 
raw material and a lucrative market for finished 
products and they had not made any effort to 
develop the infrastructure. After independence, 

India felt the need of producing capital goods and it was 
decided to promote the rapid growth of capital goods 
industries. Almost till the end of the Third Five-Year-
Plan, India had to import capital goods including iron 
and steel, transport equipment and machinery. But the 
situation has radically changed now. India is now able to 
export these capital goods even to the technologically 
advanced countries of Western Europe, America, Soviet 
Union etc.

A significant feature of our industrial development 
has been the phenomenal growth of the public 
sector post-1991 reforms. Thereis a clear shift in the 
pattern of industrialization and the growth of different 
product group in the manufacturing sector, chemicals, 
petrochemicals, and allied industries recorded a faster 
rate as compared to others. The production of chemicals 
and chemical product industries, expanded at an 

Economic reforms introduced after 1991 brought foreign competition, led to privatization, and led to an expansion in 
the production of fast-moving consumer goods. Post-liberalization, the Indian private sector, usually run by oligopolies 
of old family firms and required political connections, has since handled the change by squeezing costs, revamping 
management, focusing on designing new products and relying on low labour costs and technology.

The growth in industrial sector,comprising mining & quarrying, manufacturing, electricity, gas & water supply, and 
construction sectors,afterachieving a rate of 7.4 per cent interms of value added in 2015-16, moderated in 2016-17. The 
contraction in mining and quarrying largely reflects slowdown in the production of crude oil and natural gas. The service 
sector continued to be the dominant contributor to the overall growth of the economy, led by a significant pick-up in 
public administration, defence & other services (Table 1).

annual average rate of 11.19 per cent as compared to that of 
only 5.47 per cent in machine building sector.Similarly, the 
iron and steel, basic metal and alloys and metal products 
recorded 5.15 percent 4.94 per cent and 3.95 per cent. It 
shows a clear shift in the growth pattern of the industrial 
sector during eighties.

Yet, industrialization in India suffers from a few obvious draw-
backs. The licensing policy has given rise to evils, economic, 
social, and political thereby breeding unrest and strikes 
and lock-outs, giving a serious blow to the productivity 
of the system. Finally, regional disparities and imbalances 
that should have been eliminated by now persist. Almost 
every plan has revealed that industrial production fell short 
of the target by a wide margin but, then, there are some 
inherent shortcomings in our planning system. It need not 
be emphasized that planning has widened the horizon 
of industrial sector and opened new vistas of industrial 
growth.

Current Growth Trends

Presently, India ranks tenth in the world in factory output. 
Manufacturing sector in addition to mining, quarrying, 
electricity and gas together account for 27.6 percent of the 
GDP and employ 17 percent of the total workforce. 

Introduction
After oversix decades of development efforts, India has been emerging as one of world`s fastest growing 
economies. In recent years, the GDP growth has been significantly higher than in most parts of the rest of the 
world, with the rate averaging about 7.1 per cent during the last five years. 

*   J V M Sarma

Agriculture, forestry & fishing    1.5   4.2  -0.2   1.2    4.1  5.2

Industry       3.6      5   5.9   7.4    5.2  4.9

Mining & quarrying    -0.5      3 10.8   7.4   -1.8 -2.6

Manufacturing         6   5.6   5.5   9.3    7.4   6.7

Electricity, gas, water supply, etc    2.8   4.7     8   6.6    6.5   6.6

Construction      0.6   4.6  4.4   3.9   2.9   3.4

Services       8.1   7.8 10.3   8.9   8.8   8.4

Trade, hotel, transport, storage    9.7   7.8   9.8      9      6   4.5

Financial, real estate & professional services   9.5 10.1 10.6 10.3      9   9.2

Public administration, defence, etc.   4.1   4.5 10.7   6.6 12.8 13.2

GVA at basic prices     5.4   6.3   7.1   7.2      7    6.7

Sector
2012 

-13
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-14
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-15
2015 

-16
2016 

-17
2016 

-17

The Reform Efforts

It is now nearly three decades since 
India had embarked on economic 
reforms in early nineties of last 
century.  The intended objective 
of the economic reform was to 
accelerate economic and industrial 
growth and thereby reduce poverty. 
The strategy developed to accelerate 
growth was enhancing efficiency 
and productivity in the economy by 
means of inducing competition as 
well as developing human resources.
Wide range of macroeconomic 
reforms were undertaken to 
accelerate economic growth since 
Independence prominent being 
those in early 90s. They include 
fiscal policy reform, monetary 
policy reform, trade policy reform 
and exchange rate management. 
The recent developments in global 

economy posed crucial challenges in 
sustaining the programs undertaken 
by the government. New economic 
challenges need to be tacked to 
maintain the momentum.Last couple 
of years have been witnessing certain 
historic economic policy developments. 
A constitutional amendment cleared 
the way for the long-awaited goods 
and services tax (GST). Another 
major policy development has been 
thedemonetization of the largecurrency 
notes that signaled a paradigm shift to 
curb illicit activities.On the international 
front, Brexit and theUS new regime 
may herald major dispiriting shifts in 
the industrial climate for the Indian 
economy.

Demonetisation

The radicalmeasureenacted on 
November 8, 2016 demonetizing 
largest denomination notes, to 

curb corruption, counterfeiting, 
the useof high denomination 
notes for terroristactivities, and 
especially the accumulation 
of“black money”, despite causing 
certain short-term transitory costs 
in the form ofinconvenience and 
hardship, has hardly affected the 
GDP growth. The lowering of 
interest rates and dampened price 
pressurehave further reduced the 
short-term macroeconomicimpact 
of demonetization. In fact, 
demonetization hasthe potential 
to generate long-term benefitsin 
terms of greaterdigitalization of the 
economy, increased flowsof financial 
savings, and greater formalizationof 
the economy, all of which could 
eventuallylead to higher GDP growth, 
better taxcompliance and greater tax 
revenues.
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The Goods and Services Tax

The GST bill,which will pave the 
way to create a common Indian 
market,improve tax compliance, 
and boost investmentand growth. 
The billwill create a common Indian 
market,improve tax compliance, 
boost investmentand growth – and 
improve governance. The GST will 
simplify the tax regime by subsuming 
all indirect taxes under one umbrella. 
It will be uniform across all states 
and applicable on both goods and 
services. GST will simplify the supply 
chain management in the e-retail 
industry. 

However, the costs of the online 
retailers are likely to go up in GST 
regime by 10-15  percent. This is 
because the firms and the sellers 
will need to pay taxes even for an 
inventory of goods lying in the 
warehouses. The money will be 
received when the goods will be sold 
and thus it will increase the working 
capital requirements for the firms. 
The tax liability on stock transfer 
will increase, and it will increase the 
working capital requirements. 

External sector reform

Last two decades have witnessed 

marked policy changes in the sphere 
of tariff structure, import licensing, 
and foreign exchange rate regime. 
The Indian economy reacted to 
these changes positively, leading to 
remarkable increase in exports. The 
export growth was marked by structural 
changes, shifting from labour incentive 
products to capital and skill incentive 
products. Over the same period, the 
export of service sector reported 
remarkable annual growth. However, 
imports have increased more than 
the exports during the same period 
leading to sharp deterioration of trade 
balance. As a result of favourable policy 
initiatives on exchange rate regime, 
we are able to finance current account 
deficit by on capital accountsurplus. 

Way forward

In addition, there are several other 
measures aimed at improving the 
economy. An important measure 
announced by the Government is to the 
clothing sector that by virtue of being 
export-oriented and labor-intensive 
could provide a boost to employment, 
especially female employment. Such 
measures helped India to be not only 
among the world’s fastest growing 
major economies, but also have a 
stable macro-economy with declining 

inflation and improving fiscal and 
external balances. Since2014, with 
the decline in oil prices there has been 
a rise in incomes which boosted the 
private consumptionand facilitated 
the growth of public investment.
The major highlights of the sectoral 
growth outcome of 2016-17 were: 
(i) moderation in industrial and 
nongovernment service sectors; (ii) 
the modest pick-up in agricultural 
growth on the back of improved 
monsoon; and (iii) strong growth in 
public administration and defence 
services

Thus, it can be concluded that 
although Indian industry is having a 
bright future, there is a need to address 
many issues and challenges which 
restricts the healthy development 
of this industry. Some of them are: 
shortage of investment financing, 
currency volatility, fears over the 
sustainability of supply chains and 
downward pressure on prices.Efforts 
should be made to develop a sound 
and healthy environment. W     hat has been quite 

successful practice in 
hotel and hospitality 
industry is being 

replicated by the healthcare industry 
of India, as well, to further quality 
growth and geographical expansion 
at a resounding pace. Taj Group’s 
“asset-light approach” as adapted by 
healthcare majors like Apollo Hospitals 
and Fortis and even the emerging like 
MaxCure Hospitals (Hyderabad) and 
Cygnus Hospitals (Pune) aims to use 
the existing infrastructure as provided 
by smaller hospitals in cities and 
towns across India, thereby saving on 
huge investments required to setting 
up new hospitals from the start. This 
even means to cross breakeven at a 
short period and availing expert local 
resources prudently. 

ASSET-LIGHT MODEL

The takeover of small and sick 
hospitals and running them on 
professional lines is referred as 
“asset-light model.” With no land and 
building costs, the equipment of the 
hospital is upgraded and operations 
made sustainable and later profitable. 
For example, an efficiently managed 
hospital taken on long-term lease can 
generate returns of 18 - 20 percent 

on capital. Within one to two years, 
healthcare start-ups could expand 
many-fold by signing the “operations 
and management” contract. 

Without owning a piece of land or 
constructing a new building, the 
healthcare chain gains foothold in 
new regions. This means to enlarge the 
customer base and further its brand 
value. The “asset-light” route has been 
quite popular with major and emerging 
healthcare institutions in India. Business 
consolidation and enhanced service 
quality are both greatly achieved by 
the asset-light route, as Fortis and 
Apollo are leading the fray with vast 
geographical expansion to reach. 

What is increasingly described as 
“professionally managing” small and 
non-viable hospitals, the approach 
to run on contract/lease based 
agreements is proving to show results. 
In this arrangement, healthcare 
organizations grow and reach out to 
new markets by taking over small and 
non-performing hospitals on lease/
contract basis. The owner is paid a 
part of the revenue or lease rental. The 
healthcare organization owns the beds, 
medical equipment and people. The 
building solely belongs to the owner. 

CORPORTE HOSPITAL CHAINS

MaxCure Hospitals Hyderabad’ 
innovative business model has 
made it to grow at a rapid pace in 
the last few months (not years) with 
focus on underperforming hospitals. 
The business strategy is definitely 
“operational lease” agreement by 
which the signing hospital provides 
for CAPEX (capital expenditure) 
and MaxCure takes care of OPEX 
(operational expenditure). A fixed 
lease amount is paid to the signing 
hospital and the healthcare provider 
arranges for state-of-art equipment 
and specialty consultants, with 
strict adherence to highest quality 
standards maintained across the 
chain of hospitals of the group. 

Coming close to MaxCure Hospitals’ 
success with “asset-light” and 
“operational lease” agreement 
is Cygnus Hospitals, owned and 
managed by Dr Dinesh’s Cygnus 
Medicare Pvt Ltd. Starting from 2011 
- 12, Cygnus started signing lease 
agreements with small hospitals. 
Now Cygnus includes a chain of 11 
hospitals present in Haryana, Punjab 
and Delhi. With focus on cardiology, 
joint replacements, neurosciences, 
critical care, laparoscopy and trauma, 

The Emergence of  
Healthcare Chains in India

*   Professor (Public Finance) NIPFP, 
New Delhi, IIM, Bangalore, University 

of Hyderabad, CESS, Hyderabad, ISEC, 
Bangalore, University of Hyderabad, 

Andhra University

An appeal to members
PAYmenT oF AnnUAL SUBSCrIPTIon - 2017-18

We request all the members to pay the Annual Subscription for 2017-18 by 31st March 2017.  A request letter 
detailing the amount due has already been mailed.  FTAPCCI Articles stipulate that payments made after the 
said due date would entail suspension of services as also restrictions in the rights as a member. 

The subscription amount can be paid by way of following : 
1. Cheque or draft drawn favouring “FTAPCCI” payable at Hyderabad.  
2. Online – FTAPCCI, SB Account No.10005356049,  
 IFSC: SBIN0005893, State Bank of India, Bazarghat, Red Hills Branch
3. Credit/Debit Card Swapping at FTAPCCI

Please intimate the payment details, so as to update the records.
We trust we would have your continued support to help us render better and faster services. If you need any 
help, please contact “membershelpdesk@ftapcci.com”  by email or call us on +91 40 2339 5524  
during office hours on any working days. 
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Cygnus has a turnover of 105 crore 
(2015 - 16), whereas MaxCure that 
started off as a heart institute has 
now turned into a multi specialty 
group with a chain of 9 hospitals in 
the two Telugu states. The turnover 
of MaxCure stands at nearly 165 
crore (2015 - 16) with huge plans of 
business growth as furthered by Mr 
Harikrishna, its young and dynamic 
CEO. 

In addition to the lease-agreement/
asset light business model, the 
tremendous success of Cygnus and 
MaxCure has been mainly due to 
adoption of successful operational 
practices with equal role played by 
the Directors who are predominantly 
practicing doctors and professional 
managers who bring decades of 
proven expertise in administration, 
marketing and branding. 

HEALTHCARE CHALLENGES

In India, healthcare confronts major 
challenges. According to an expert 
if there are 700 districts in India, 
there is dire need for cardio, neuro 
and intensive care interventions. 
For sure, the lease agreement /asset 
light business approach is sure to 
bring quality care to all districts 
and towns, totally. Even though 
India has witnessed rapid economic 
growth, with GDP of 7 percent, there 
remain challenges of poverty, health, 
illiteracy and access to basic needs. 
India’s infant mortality rate is three 
times higher than China, and seven 
times greater than U.S. If 2 million 
Indians require heart surgeries, the 
question is of why only 5 percent of 
them have access to it?  According 
to one estimate, 63 million diabetics 
and 2.3 million cancer affected are yet 
to be diagnosed. It is no exaggeration 
if we say that 70 percent of the 
12 million blind can receive sight 
by a simple surgery. As per 2013 
estimates, we have 7, 50,000 doctors, 
and 1.1 million nurses which is one-
fourth of U.S. and less than half that of 
China. With hospital beds in short 
supply, even today 60 percent 
of health expenses are paid 
from one’s own pockets with 

little percolation to insurance access. 

NECESSITY LEADS TO INNOVATION

With the public healthcare system 
already strained by lack of specialists, 
infrastructure and reach, the healthcare 
chains are taking the lead to fill the 
gaps for quality and affordable health 
facilities. Low costs affect large volumes 
of patients allowing the healthcare 
chains to remain profitable and 
utilize the equipment optimally. With 
healthcare costs 95 percent lower than 
U.S. the emerging healthcare chains in 
India are providing quality healthcare as 
per NABH standards. As India’s medical 
tourism boom stands at $ 1 billion the 
quality standards assured by NABH 
accreditations makes the healthcare 
chains of India to play a more robust 
and proactive role towards meeting 
the health needs of not only local but 
global patients as well.

Finally, any healthcare business has 
to serve three ends, offer quality 
service, provide affordable care and 
adopt innovative practices to remain 
competitive. India’s healthcare chains 
have long outraced their counterparts 
in U.S. by adoption of complete new 
and innovative medical and surgical 
practices. Hyderabad, a popular medical 
tourism destination globally has shown 
equivalent outcomes in international 
standards for medical complications of 
knee, coronary and prostate surgery.  

The five year survival rate of breast cancer 
patients and peritoneal dialysis patients 
of Hyderabad’s healthcare centers is on 
par with those in U.S. The differential 
cost of labor h a s 
also made 
I n d i a 

hospital chains greatly competitive, 
as the salaries of medical specialists 
(cardiologists, nephrologists, 
ophthalmologists and oncologists) 
nurses, medical staff and 
administrators are lower than their 
counterparts in U.S. Also by adopting 
two innovative practices as the hub-
and-spoke configuration of assets and 
introducing new surgical practices, 
the healthcare chains have sustained 
their competitiveness. 

HUB-AND-SPOKE APPROACH

In the hub-and-spoke approach, 
super specialty facilities are made 
available at district Head Quarters 
and spoke facilities are created at 
far-flung towns and villages. Patients 
are profiled as per the stage of 
disease and referred to hub facilities 
for treatment. Specialty hospitals in 
metros and major cities have access 
to high-end equipment as PET-
CT scanners, cyclotrons and linear 
accelerators. The hub-and-spoke 
approach helps in achieving more 
footfalls at hubs, greater/optimal 
use of equipment and availability 
of specialists. On average, a CT scan 
evaluates 3 - 5 patients a day in U.S. it 
goes to 20 scans a day in India. Higher 
volumes mean greater economies of 
scale to purchase medicines, supplies 
and medical equipment.

India’s healthcare chains have 
developed treatment protocols. 
As per the risk involved cases of 
complex surgeries are accorded 
treatment on basis of age, weight, 
medical history and life-style. Extra 
precautions are taken for high-risk 
patients. Advances to treatment 
protocols have reduced the mortality 

rate in patients undergoing cardiac 
specialty treatments at the hub. 
Apollo is now the leader in organ 
transplants and LV Prasad Eye 
Institute, a leader in corneal 
transplants. 

GROWTH OF SPECIALIZATION

The growth of specialization 
at hub locations of healthcare 

chains has also led to promotion of 
innovation. The hub location in India 

has pioneered beating-heart method 
of surgery, where operation is made 
possible without shutting down the 
patient’s heart. This does away with 
the need for heart-lung machines, 
fewer surgery complications, faster 
recovery, and shorter hospital stays. 
By going in through the wrist, instead 
of groin, angioplasties are made 
faster with early recovery. Single 
corneas are sliced for use at more 
than one eye transplant.  The focus 
of hospital chains in India has always 
been on continuing education and 
equipping nurses and support staff 
with needful skills. On one side 
are highly specialized doctors for 
complex surgeries, on other side are 
low cost healthcare workers. Nurses 
are trained to assist oncologists and 
intensivists. By increasing the number 
of trained paramedical staff, the work 
during pre and post operative period 
is speeded.  

Also, the paramedical staff work 
at spoke to undertake tests, check 
vitals, preparing patients for surgery 
and providing follow-up care, with 
surgeons performing only the actual 
procedure. Family members of the 
patient are also provided training 
following heart surgery. This reduces 
care costs, personalizes care and 
reduces post surgical complications. 
Hospital chains’ costs are reduced 
by careful maintenance and repair 
of equipment and instruments. 
For example, steel clamps, needle 
holders, forceps and scissors used 
during heart surgeries are reused 
with strict adherence to sterilization 
procedures. 

Even doctor’s recommendation has 
come under the scanner, with fixed 
salaries paid and fee-for-service 
availed on case to case basis. A 
word about stents needs mention 
due to their regular use and high 
costs involved. A leading hospital 
chain established a subsidiary to 
manufacture low-cost stents that cost 
as low as $ 240 to $ 360 a piece, which 
is 10 times lower than those imported. 
Creating awareness in doctors viz. 
sending P&L data of previous day 
helps doctors take a close look at 

medicines, supplies or tests and motivates them to adopt cost savings through 
process improvements. 

HEALTHCARE INDUSTRY in INDIA & U.S.

In India, the focus of healthcare chains is on the hub for specialties and spoke for 
primary care and diagnosis. However in U.S. the healthcare chains have focused 
more on hubs with little or no focus on the spoke. Innovation is found in terms 
of new medications, procedures, devices and medical equipment. Contrary, in 
the healthcare delivery there is little progress. The doctors there tend to make 
autonomous decisions and view each patient as different. 

Conclusion

With no-profit and quality healthcare service as the established objectives, 
the public healthcare institutions in India move ahead to provide primary, 
secondary and tertiary care across different regions. Health care chains which are 
predominantly in private sector have positioned themselves in the secondary, 
tertiary and quaternary care with concentration seen in metros, tier 1 & 2 cities. 
By adopting innovative methods like hub-and-spoke, lease agreement and asset-
light model, private healthcare chains could develop as sustainable businesses. 
However, the challenges confronted by public and private healthcare appear to 
be huge and compounding. 

According to CRISIL Research the healthcare delivery market will reach 6.8 trillion 
INR by 2019-20, and the cost of in-patient treatment is expected to increase at 
nearly 8 percent CAGR. The private healthcare sector is to grow from $ 100 billion 
in 2015 to $ 280 billion by 2020. The market break-up by revenues includes 
hospitals (71%), diagnostics (3%), pharmaceuticals (13%), Medical equipment & 
supplies (9%) and medical insurance (9%). 

In this scenario the corporate healthcare chains are sure to achieve more than 80 
percent share of the market. With the need to invest 4 trillion rupees in healthcare 
development, and India’s global disease burden reaching almost 20 percent, the 
need to focus on more number of beds, specialized doctors and nursing staff 
and advanced equipment can be met holistically by corporate hospital chains 
only. 
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Powerfull Women
the most

in Business

She always believe that our women are unique in many ways as 
they come with stronger social values, ethos, diversity, resilience, etc. 

Beyond corporates, our own lawmakers - both at Central and several state 
governments - are also addressing legislative issues related to women, child 

care, employment conditions, etc. Like NSE, where one-third of the workforce 
comprises women - even at the entry level, she tries to consciously hire people 

only on merit - many corporates are gender agnostic.

chItrA rAMkrIshNA  
MD & CEO, National Stock Exchange

ANItA DoNgrE 
Founder, House of Anita Dongre

AlIcE g. VAIDyAN 
CMD, GIC Re

AruNDhAtI BhAttAchAryA 
Chairman, State Bank of India

EktA kAPoor 
Joint Managing Director, Balaji Telefilms

APurVA PurohIt 
President, Jagran Group

AArthI suBrAMANIAN  
Executive Director, TCS

ANItA kAPur 
Member, COMPAT

Aarthi Subramanian is known for her determination to 
not settle for anything but the best. One of her most 

challenging assignments after she became Executive 
Director was the Passport Seva Project for complete 

makeover and digitisation of the passport issuing process. 

Alice G. Vaidyan is known to take up new challenges and making a success out of it. It 
was this single-minded focus on taking up newer challenges that took her to the top 

at General Insurance Corporation of India (GIC Re) in a decade that saw many women 
executives bag top jobs in the country’s financial services companies. With this, Vaidyan 

became the first woman to get the top post at a public sector insurer in the country.

When private equity company India Value Fund (IVF) decided to exit its investment 
in FM radio company Radio City last year, it chose to not take the conventional 
route of getting investment bankers to initiate conversations with prospective buyers. 
Instead, it asked the then CEO of Radio City, Apurva Purohit, to do the needful. It was a 
tall task, but Purohit managed to sell the business to Jagran Prakashan for close to Rs 400 
crore - much more than what IVF had paid to pick up a stake in the company in 2007.

Anita Dongre has not only made designer clothes 
accessible to the middle class, but has helped 

traditional artisans regain respectability. Twenty five 
years ago, Anita Dongre started out small, with two 

sewing machines. Today, she is one of India’s foremost 
fashion designers who has been immensely successful in 

doing what she had set out to do - making designer clothes 
accessible to the middle class. 

After big reforms in CBDT, Anita Kapur has joined the tribunal 
that decides appeals against CCI decisions. Guided by the 

government’s resolve to end regulatory uncertainty, Kapur 
and her team started taking measures to ensure that taxpayers 

did not face hassles and tax evaders did not get away. The board 
also laid down non-discriminatory parameters for selection of 

scrutiny cases

Arundhati Bhattacharya has rolled out several digital banking initiatives to compete 
with private banks. Three years ago, when Arundhati Bhattacharya took over as the 

first woman chairperson of State Bank of India, she spelt out some strategic goals - 
taming asset quality deterioration, improving risk management framework, checking 

costs, improving delivery standards and non-interest income, and leveraging technology. 

Crisil’s revenue has seen an upswing under Ashu Suyash’s innovation-led agenda. 
Ashu Suyash took over as Managing Director and CEO of rating agency Crisil in 

June 2015, at a time of great uncertainty for the company. Suyash’s appointment 
evoked mixed reactions as well: not only was she an outsider - unlike all Crisil’s past 

CEOS who were promoted to the position - but she also had no experience of the 
rating business.

Ashu suyAsh 
MD & CEO, Crisil

The queen of television soap operas says 24 hours in a day are not enough for her. She 
is, after all, the creator of the most hit shows on Indian television. It is television that 

keeps the cash registers of her Rs 247-crore content company ringing as the Bollywood 
foray has been a mixed success so far. However, what is currently making Kapoor burn 

the midnight oil is Alt Digital, her latest venture that will offer digital content for mobiles, 
computers, tablets, smart TVs, etc.
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2015 has been a record year for the bank in India, with the country emerging as the 
most profitable market in the Asia-Pacific region for it. All credit goes to Nakhate, 

President & Country Head at BoAML. A no-nonsense boss and a tough task master 
who puts in 16 to 18 hours of work daily, she is known to be a micro manager. When she 

took over, Nakhate was quick to change the way business was done at BoAML.

kAku NAkhAtE,  
President & Country Head, Bank of America Merrill Lynch

Nita Ambani is behind the corporate social responsibility initiatives of Reliance 
industries. Reliance Industries Director Nita Ambani’s tour de force lies in the detail, 

but her hands-on approach does not involve telling members of the ‘Reliance family’ 
what to do or how to do it. Instead, she encourages them to be aware of the challenges 

and empowers them to come up with the best possible solutions.

NItA AMBANI  
Chairperson, Reliance Foundation and Director, Reliance Industries

From being the ‘Queen of the Courts’ to being at the helm of Shardul Amarchand 
Mangaldas, Pallavi Shroff’s ascent in the world of law has been phenomenal. The 

Competition Law practice, a practice mentored by her, is the only Band I practice 
in India rated by Chambers & Partners. Her successful representation of Nestle in the 

Bombay High Court and getting the ban on Maggi noodles lifted is also noteworthy, 
besides successfully representing Coal India before the Competition Appellate Tribunal.

PAllAVI shroFF
Managing Partner, Shardul Amarchand Mangaldas

Priya Nair began her innings with Hindustan Unilever in 1995 as a management 
trainee and has risen through the ranks to become Executive Director (Home 

Care Division). As VP Laundry, Nair led the entire detergents portfolio and not 
only helped increase market share in the category but also penetrated emerging 

segments such as fabric conditioners and liquids. She has proved to be a good 
learner and has consistently delivered the goods for the company.

PrIyA NAIr 
Executive Director, Hindustan Unilever

Radhika Piramal has been busy giving a makeover to family-owned VIP Industries 
- repositioning it as a youth brand , introducing hip and fashionable luggage, 

backpacks, gym bags and duffle bags, and relaunching India’s first strolley brand, 
Skybag. Repositioning VIP as a lifestyle brand with a focus on youth has been Radhika 

Piramal’s forte.

rADhIkA PIrAMAl 
Managing Director, VIP Industries

It is her discipline and passion that has helped her manage the 140,000 employees 
of Accenture India and ensure the Indian operations continue to remain core to the 

global technology major. Accenture had merely 300-odd employees in 2000 in India. 
However, it was quick to realise the potential the country could offer, not merely in 

terms of cost advantage but for the scale and capabilities it could tap into.

rEkhA MENoN 
Chairman, Accenture India

Teaotia is credited with negotiating well to boost India’s trade prospects. When 
Rita Teaotia, a Gujarat-cadre IAS officer of 1981 batch, took charge as Commerce 

Secretary on July 1, 2015, there were multiple challenges facing India’s external 
trade sector. The dexterity with which Teaotia helped Commerce Minister Nirmala 

Sitharaman steer India successfully through this crucial phase is noteworthy. 

rItA tEAotIA,  
Commerce Secretary, Government of India

Under her leadership, HCL is changing colours. For years, it was a technology 
company - the biggest egg in the basket is HCL Technologies, the IT services firm, 

which generated revenues of $6.4 billion for the year ended June 2016. Then, there 
is HCL Infosystems, a distribution and IT solutions company. In 2014, however, things 

started changing with HCL incubating a healthcare business and followed it up with HCL 
TalentCare, a skills training company, in 2015. This diversification appears well thought out.

roshNI NADAr 
CEO, HCL Corp
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In India, diverging incomes despite 
equalising forces

Disparities have been 
strengthening, not 
weakening, over time. The 
less developed States are 

falling behind the richer ones instead 
of catching up

If India has to do well, the States as 
a whole must do well — which also 
requires that large differences in 
economic development between 
them must narrow over time. 
Economists call this narrowing — 
reduction in relative disparities — 
“convergence”.

This year’s Economic Survey throws 
up a deep puzzle about convergence 
within India. Rather, one striking 
outcome suggests two puzzles. The 
outcome is this: in the 2000s, while 

standards of living (measured in terms 
of Gross State Domestic Product or 
consumption) per capita increased in 
all the States, the disparities among 
them also increased. In other words, 
there was divergence across the States 
instead of convergence. The first 
puzzle stems from the international 
comparisons: across countries 
disparities are declining in contrast to 
India. The second puzzle is a temporal 
one: the tendency towards disparities 
within India has been strengthening, 
not weakening, over time.

Bucking a global trend

Figure 1 shows the general improvement 
in living standards across the States. It 
plots the level of real per capita GSDP 
over time between 1984 and 2014. 

There has been an across-the-board 
improvement reflected in the whole 
per capita GSDP distribution shifting 
right, e.g. between 1984 and 2014, 
the least developed State (Tripura) 
increased its per capita GSDP 5.6 fold 
(from per capita GSDP of ₹11,537 
in 1984 to ₹64,712 in 2014) and the 
median State (Himachal Pradesh) 
increased its income level 4.3 fold.

Next we document divergence. 
Convergence occurs when a State 
that starts off with a lower level of 
per capita GDP sees faster growth of 
per capita GDP in the future so that 
it catches up with better-performing 
States. If we plot per capita GDP 
growth on the y-axis and the initial 
level of per capita GDP growth, 
convergence would show up in the 

form of States being distributed 
around a downward sloping line.

This is what we do on Figure 3, which 
plots this relationship for the period 
2004-2014 for the Indian States 
(blue), Chinese provinces (red), and 
countries in the world (green). The 
line for India is upward sloping while 
those for the Chinese provinces and 
countries in the world are downward 
sloping.

Poorer countries are catching up 
with richer countries, the poorer 
Chinese provinces are catching up 
with the richer ones, but in India 
the less developed States are not 
catching up; instead they are, on 
average, falling behind the richer 
States. Internationally, growth rates 
of per capita GDP widened at least 
since the 1820s with poorer countries 
growing slower than richer countries, 
leading to the basic divide between 
advanced and developing countries 
characterised as “Divergence, Big 
Time” by Prof. Lant Pritchett of Harvard 
University. However, since 1980 this 
long-term trend was reversed and 
poorer countries started catching up 
with richer ones. In stark contrast, 
there continues to be divergence 
within India or an aggravation of 
regional inequality.

What is especially striking is how 
convergence has evolved over time. 
In the 1990s, convergence patterns 
were not dissimilar (Figure 2) across 
the world, China and India with either 
weak convergence or divergence. 
But things really changed for both 
the world and China in the 2000s; 
however they did not change for India. 
This was despite the promise that 
less developed States such as Bihar, 
Madhya Pradesh and Chhattisgarh 
had started improving their relative 
performance. But the data show that 
those developments were neither 
strong nor durable enough to change 
the underlying picture of divergence 
or growing inequality. The findings are 
similar when we use consumption per 
capita instead of GSDP per capita.

Therefore, the evidence so far suggests 
that in India, catch-up remains elusive. 

The opposing results in India versus 
those in China and internationally pose 
a deep puzzle. Convergence happens 
essentially through trade and through 
mobility of factors of production. If 
a State/country is poor, the returns 
to capital must be high and should 
be able to attract capital and labour, 
thereby raising its productivity and 
enabling catch-up with richer States/
countries. Trade, based on comparative 
advantage, is really a surrogate for 
the movement of underlying factors 
of production as economist Paul 
Samuelson pointed out early on. A less 
developed country that has abundant 
labour and scarce capital will export 
labour-intensive goods (a surrogate for 
exporting unskilled labour) and import 
capital-intensive goods (a surrogate for 
attracting capital).

The findings suggest that India stands 
out as an exception. Within India, where 
borders are porous, convergence has 
failed whereas across countries where 
borders are much thicker (because of 
restrictions on trade, capital and labour) 
there is a convergence dynamic. That is 
not easy to explain. That is the cross-
country puzzle.

The Indian puzzle is deeper still as 
contrary to perception, the Economic 
Survey shows that trade within India is 
quite high and mobility of people has 
surged dramatically — almost doubled 
in the 2000s. These indicate that India 
has porous borders — reflected in 
actual flows of goods and people — 
and that porosity has been increasing. 
Yet over time, divergence has been 
increasing rather than narrowing. That is 
the inter-temporal puzzle within India. 
The driving force behind the Chinese 
convergence dynamic has been the 
migration of people from farms in the 
interior to factories on the coast, raising 
productivity and wages in the poorer 
regions faster than in richer regions. 
But India is not lagging far behind and 
yet disparities have been widening.

A governance deficit?

Although further research is required 
to understand the underlying reasons, 
one possible hypothesis is that 
convergence fails to occur due to 

governance or institutional traps. If 
that is the case, capital will not flow to 
regions of high productivity because 
this high productivity may be more 
notional than real. Poor governance 
could make the risk-adjusted returns 
on capital low even in capital-scarce 
States. Moreover, greater labour 
mobility or exodus from these areas, 
especially of the higher skilled, could 
worsen governance.

A second hypothesis relates to India’s 
pattern of development. India, unlike 
most growth successes in Asia, has 
relied on growth of skill-intensive 
sectors rather than low-skill ones 
(reflected not just in the dominance 
of services over manufacturing but 
also in the patterns of specialisation 
within manufacturing). Thus, if the 
binding constraint on growth is the 
availability of skills, there is no reason 
why labour productivity would 
necessarily be high in capital-scarce 
States. Unless the less developed 
regions are able to generate skills 
(in addition to providing good 
governance), convergence may not 
occur.

Both these hypotheses are ultimately 
not satisfying because they only raise 
an even deeper political economy 
puzzle. Given the dynamic of 
competition between States where 
successful States serve both as models 
(examples that become evident 
widely) and magnets (attracting 
capital, talent, and people), why isn’t 
there pressure on the less developed 
States to reform their governance in 
ways that would be competitively 
attractive?

In other words, persistent divergence 
amongst the States runs up against 
the dynamic of competitive federalism 
which impels, or at least should impel, 
convergence. The move towards 
economic divergence across India in 
the face of the equalising forces of 
trade and migration is a deep puzzle 
waiting to be unravelled.

*  Arvind SubramanianG.          ** Gayathri    **Navneeraj Sharma

*  Chief Economic Advisor 
 ** Consultants, CEA
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stark differences have cropped 
up in talks between India and 
the US on compliance with 
a World Trade Organisation 

(WTO) ruling last year that went 
against India for favouring local 
manufacturers in its solar power 
programme on a petition filed at 
the multilateral body by the world’s 
largest economy. Sources told FE that 
the US wants India to scrap all the 
tenders awarded under the latter’s 
national solar mission and float them 
afresh so that more foreign players 
can participate.

However, India has made it clear 
that it can comply with the WTO 
ruling only prospectively for the sake 
of natural justice and the tenders 
already awarded (before its appeal 
against the ruling was rejected by 
the WTO in September last year) 
can’t be scrapped now. India has 
stressed that it has already complied 
with the ruling and stopped issuing 
solar tenders with domestic content 
requirement (DCR). According to an 
official estimate, about 500 MW of 
solar projects (with DCR stipulation), 
which were in the pipeline, have been 
affected by the WTO ruling.

However, there will be no changes in the 
terms and conditions for solar projects 
with about 3,000 MW of generation 
capacity for which tenders were 
awarded earlier and power purchase 
agreement with states signed, official 
sources said.

In a bid to promote local manufacturing, 
the government had earlier mandated 
that a certain portion of capacity 
addition would be reserved for 
domestically sourced modules 
under the national solar mission. The 
companies that use such modules are 
eligible for participating in the tariff-
based bidding process.

India has now decided to promote its 
industry through measures that are 
compatible with or insulated from 
the purview of the WTO regulations. 
A senior official from the ministry of 
new and renewable energy said if the 
government becomes the owner of 
a project, instead of the developer, 
it is free to choose the equipment 
from domestic manufacturers. So the 
proposed schemes to set up 1,000 MW 

and 300 MW solar power projects by 
central public sector units and defence 
establishments, respectively, would 
be using domestically manufactured 
equipment.

Abhijit Das, head of the Centre for 
WTO Studies at the Indian Institute of 
Foreign Trade, said: “At this juncture, 
there are different ways by which India 
can comply and the US isn’t within its 
right to insist that compliance should 
be done in one particular manner.”

“After India has completed the 
compliance process, the US can seek 
(the setting up of ) a compliance 
panel (at the WTO), if it so desires, to 
examine whether India has complied 
with the ruling or not,” he added.

Initially, as much as 50% of a solar 
project was earmarked for bidding 
under the DCR mechanism. Gradually, 
with the increase in volume of the 
schemes, the share of the DCR-
mandated solar installations came 
down to 10-15% of the overall project 
size.

 Pitching for government support for 
the domestic industry despite the 
WTO ruling, Gyanesh Chaudhary, 
chief executive of Vikram Solar, said: 
“To improve the solar scene, India has 
to compete with countries like China, 
the US and Japan that have their own 
highly efficient and battle tested 
supply chain backed by government 
support (financial and otherwise). So, 
despite Indian module manufacturing 
capability improving, claiming a 
significant portion in global solar 
market is still only a plan.” He said 
imported modules are still 8-10% 
cheaper than domestic modules.

In 2013, the US filed a complaint before 
the WTO, arguing that the domestic 
content requirement imposed under 
India’s solar programme violates 

global trading rules by unfavorably discriminating against imported solar cells 
and modules. In February 2016, a WTO panel ruled that by imposing the domestic 
content requirement India had violated its national treatment obligation. In 
September 2016, India lost an appeal at the WTO against the February ruling. US 
solar exports to India have fallen by more than 90% since India had brought in 
the DCR rules, the US had claimed.

The US move prompted India to point at violations of some of the WTO 
provisions by the US in the latter’s own renewable energy sector. Accordingly, 
India in September filed a complaint against the US at the WTO, arguing the 
states of Washington, California, Montana, Massachusetts, Connecticut, 
Michigan, Delaware and Minnesota support their renewable sector with illegal 
subsidies and domestic content requirements. India has now asked a WTO panel 
to adjudicate on the matter after consultations with the US failed to resolve the 
matter amicably.

Analysts have said the attraction of India being a lucrative market for global solar 
power players is at the heart of the trade disputes between the two countries. 
India aims to sharply raise its solar power capacity to 100 GW by 2022 from just 
over 10 GW now.

Originally published in: Financial Express | New Delhi,  
Banikinkar Pattanayak : 22nd March 2017 HR & IR Conclave 2017 

Moving forward together

On April 22, 2017 at 9.30am at Fortune Murali Park Hotel, Vijayawada

In the era of Globalization and now the                                                
de-globalization (as is evident from Brexit and 
Trump’s economic philosophy), right mix of 
HR and IR practices gives the best results for 
employers as well as employees.
The industrial relations and work 
environment gets improved by focusing on 
three aspects:
* Moving from confrontation to    
 collaboration
* Rewarding appropriately
* Dealing with conflict decisively
The conclave is meant to provide a platform for 
the bigwigs from various industries, and legal
practitioners to discuss and debate on the various 
challenges in India’s HR-IR landscape.
The sessions will be taken by the senior HR Heads 
of reputed companies, labor law experts and will 
be highly interactive, tailored to discuss real life 
situations through case studies

Forthcoming Event[                               ]

Chief Guest :  Sri Atchannaidu Kinjarapu,    
  Hon’ble Minister for Labour,   
  Employment, and Factories, Youth  
  & Sports, Skill Developemnt &   
  Entrepreneurship,  Govt of  
  Andhra Pradesh
Target Group : 
* Business Heads/Senior Management   
 Personnel/Plant Heads
* HR / IR / Personnel/ Legal Practitioners
* Enquiry Officers / Presenting Officers / 
 Disciplinary Authorities.
* Entrepreneurs / Faculty
Delegate Fee : Rs.  1500/- (+ Taxes) 
The fee is to be paid  way of Cash or Cheque / DD 
in favour of ‘FTAPCCI’
For further information please contact :
Mrs. Sujatha   Ph : 8008579731 
email : sujatha@ftapcci.com   

India and US in WTo face-off over  
solar power ruling compliance
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A report on

TS-iPASS and Industrial growth of  
Telangana State

The federation of Telangana and Andhra 
Pradesh Chambers of Commerce and 
Industry has prepared a Report based 
on field study and secondary data on 
“TS-iPASS and Industrial Growth of 
Telangana State” and released it on 
21st March 2017.
The report has analyzed the impact 
of TS-iPASS on industrialization and 
decentralization of industrial growth. It 
is found that
The Government of Telangana 
succeeded in acting as facilitator and a 
catalyst in acquiring large scale private 
sector participation and attracting 
investments from domestic as well as international players.
Government is able to take first step towards achieving the objective of “progress with distributive justice” by attracting 
investments into every district of Telangana State.
After making a detailed analysis of effect TS-iPASS on setting up of new industries following suggestions / recommendations 
were made to the Government for implementation to achieve the “Progress with distributing  justice”:

Following measures are suggested 
to achieve the objective of 
“Inclusive Industrialization with 
social equality” through the 
Industrial Policy of Telangana 
State:

4 14 key sectors recognized as 
the thrust areas should be accorded 
a high priority over others (as was 
proposed). 
It was envisaged to provide each 
of the thrust areas its own sectoral 
policy and structure of incentives 
but this has not been taken up by the 
policymakers as yet. The government 
needs to take initiative in formulating 
policies for the 14 key sectors in 
consultation with sector’s industrialists 
and industry associations. First level 
of consultation should be before 
making the draft policy, second level 
of consultation on draft policy and 
final level of consultation before 
finalizing the policy will help the 
government to know what exactly 
the requirements of the respective 
sectors are.

4 To inculcate the spirit of 
entrepreneurship amongst people 
of backward districts, awareness 
programmes regarding the TS-iPASS 
benefits should be conducted to 
incentivize the local residents to avail 
the benefits offered by the scheme. In 
addition, government may also promote 
entrepreneurship in these areas 
through conducting Entrepreneurship 
Development Programmes (EDPs) in 
colleges regarding self-employment 
opportunities and motivate them to 
become job providers rather than job 
seekers. Moreover, public sector banks 
should also step in to provide financial 
assistance and handholding support 
until the units get established. 

4 The government of Telangana 
is giving investment subsidy on the 
service sector projects limited to 50% 
of the Budget provision during each 
financial year for SC/ST entrepreneurs 
under T-PRIDE. They are meant for 
additional support measures to 
increase entrepreneurship among the 
SCs/STs. Government may provide 

similar kind of incentives to General 
Category entrepreneurs in backward 
regions to encourage them to take 
up the activities for self-employment/
employment generation. 

4 Special consideration for 
backward areas development will 
generate employment opportunities 
for local people and contribute to 
prevention of migration of people 
in search of livelihood. Some of the 
service sector projects which may 
be extended to general category 
entrepreneurs are Hotel industry, 
providing medical, health or other 
allied services, Floriculture, Nursery 
and any other activities suitable to 
the local conditions and resources.

4 Adilabad, the largest cotton 
growing area of Telangana state, is to 
be declared as cotton zone and special 
incentives are to be extended to set 
up spinning mills in the four districts 
of erstwhile Adilabad district namely: 
Asifabad, Adilabad, Mancherial and 
Nirmal.

Most of the mandals of these districts 
are coming under GO 1/70 of the 
Government of Telangana (AP). As per 
the GO only the people belonging to 
ST category can set up industrial units. 
The major hurdle for ST entrepreneur 
is lack of finance. Banks are not willing 
to provide finance to set up the 
units for lack of collateral securities. 
Hence, government need to come 
forward and provide the necessary 
infrastructure along with finance to 
set up manufacturing activities such 
as ginning mills, spinning mills as 
the area is predominantly under the 
cotton crop.

4 It is informed by the local 
entrepreneur that because of GO 1/70 
most of the entrepreneurs prefer to 
invest in the neighboring Maharashtra 
state.  Also the incentives offered 
under Maharashtra Policy are a major 
attraction to investors. Government 
of Telangana may take a cue from 
Maharashtra policy where the state 
government has divided the Taluks 
into seven groups and more thrust 
has been given to less developed 
areas. 

The seven groups are:

1.Group A - Developed area   
2.Group B is less developed than A
3.Group C is less developed than B
4.Group D is less developed than C
5.Group D+ less developed than D
6.No industries  exists
7.Areas affected by Naxalism

The new units in C, D, D+ and also 
where the industry doesn’t exist are 
exempted from payment of electricity 
duty apart from providing a subsidy 
of Rs 1-/ per unit consumed.

4	 Nizamabad district, though 
is famous for rice mills, in recent years 
many mills are getting closed due to 
removal of levy system. The district 
is suitable for setting up food parks 
(major crops are rice, oil seeds, maize, 
pulses and turmeric) and also spice 
parks.

4	 The state government may 
promote setting up of product wise 

parks either under PPP scheme or in 
private sector by extending special 
incentives to the units in the parks 
inline of Gujarat and Maharashtra.

4 Government of Telangana 
is giving lot of thrust to the Tourism 
sector and one of the service sector 
projects included in the T-PRIDE is 
setting up or development of tourism 
related facilities including amusement 
parks, convention centers, restaurants, 
travel and transport (including those 
at airports), tourist service agencies 
and guidance and counseling services 
to the tourists. This sector offers ample 
opportunities for self employment if 
the incentives are extended to general 
category entrepreneurs. This also helps 
promoting tourist places that are 
hitherto not very popular among the 
people.

4 Government of Telangana 
should come forward to set up mother 
industries in backward districts taking 
into consideration the comparative 
advantage of the region so that ancillary 
units will automatically come into 
place, eventually leading to industrial 
development of the area.

4 It has been brought to our 
notice that courses offered in ITI’s and 
Polytechnic Colleges are not as per 
the requirement of the local industries 
of respective districts of Telangana 
State. Hence, it is suggested that the 
government may take necessary steps 
to introduce new and relevant courses 
in these institutes in accordance with 
the requirement of the local industries. 
For instance, inclusion of courses on 
textile technologies in the ITI’s and 
polytechnic colleges located in and 
around Adilabad district would create 
workforce suitable for for ginning 
and spinning mills. Similarly, courses 
related to food processing technology 
may be introduced in the institutes at 
Nizamabad and other districts where 
various food parks are being set up. 
Thus, introduction of relevant courses 
as per the demand/requirement of 
the local industries of respective 
districts in the ITI and polytechnic 
colleges would result in creation of 
greater employment opportunities to 

the increasing local workforce in all 
the districts of Telangana, that will 
have multiple effects of prevention 
of migration of people from rural 
to urban areas, increased incomes, 
better standards of living, leading to 
an overall development of the state.

4 All the district industry 
centers are facing the difficulty due 
to lack of infrastructure facilities and 
shortage of man-power. The District 
Industries Centres (DICs) are unable 
to fulfill their main responsibility 
of surveying and supervising the 
industrial areas and their activities 
due to the insufficient man- power. 
For instance, after the re-organization 
of 10 districts into 31 districts, no 
additional staff is recruited or systems 
are given as per the requirement. 
Number of IPOs with each DIC is 
only one or two whereas the actual 
requirement is around five to eight.
The DICs are not equipped with 
vehicles for transportation to visit the 
various mandals under the districts. 
Each DIC is to be provided with a 
minimum of two cars for effective 
implementation of various schemes 
of the government. 
Thus strengthening of the DICs is to 
be taken up by the government with 
utmost priority.
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FtAPccI Events

Interactive  Meeting with His 
Excellency Mr. Daniel Carmon, 
Ambassador of Israel on 22nd 
February, 2017 FTAPCCI Auditorium, 
Federation House
Mr.Ravindra Modi, President, FTAPCCI 
informed that India has benefited from 
Israeli expertise and technologies 
in horticulture mechanization, 
protected cultivation, nursery 
management, micro- irrigation and 
post-harvest management. Israeli drip 
irrigation technologies and products 
are now widely used in India. He said 
that Telangana and Andhra Pradesh 
offer substantial opportunities 
in the field of agriculture, food-
processing, biotech, aerospace and 
other similar sectors, and invited the 
Israel government and companies to 
pro-actively associate with the State 
governments. He also called on Israel 
Government to participate in India’s 

Interactive meeting with his excellency mr.Daniel Carmon,  
Ambassador of Israel

ambitious development projects, 
including Digital India, Start Up India 
and Skill India. 
Mr. Ken Udai Sagar, Hon. Consul of 
Embassy of Israel – Telangana and 
Andhra Pradesh briefed on the trade 
and potential areas of cooperation 
between the two countries.   
His Excellency Mr.Daniel Carmon, 
Ambassador of Israel informed that 
Isareli companies are keen to replicate 
the success achieved back home in India 
in the areas of irrigation, water tech 
and agriculture sectors.  He mentioned 
that they have set up 15 centres of 
excellence in agriculture in the country 
across six States in the phase I and II and 
in the Phase III proposed to set up about 
25 centres over the next 2-3 years. Of 
these, two are planned to come up in 
Andhra Pradesh and two in Telangana 
and one each are on the verge of being 
commissioned in Kerala and Tamil 

Nadu.   Inviting Indian companies to 
three mega events being hosted in 
Israel, he said there are a number of 
small companies with expertise who 
can collaborate and work with their 
Indian counterparts.  The conferences 
are being hosted in the areas of agri, 
medical and water technologies.
Over the years, the Indo-Israeli trade 
relations have gone up from about 
$600 million in 1992 to over $ 6 
billion in 2014-15. This number does 
not include defence engagements. 
The trade volumes will gallop if the 
long pending discussions on the Free 
Trade Agreement between the two 
countries concludes.
Mr.T.S. Appa Rao, IAS. (Retd.), 
Secretary General introduced His 
Excellency and Mr. Gowra Srinivas,  
Sr. Vice President, FTAPCCI proposed 
a vote of thanks.

FTAPPCI  signed MoU with 
International Youth Fellowship (IYF), 
a worldwide youth organization 
headquartered in South Korea, 
for facilitating mind education for 
company employees and CEOs on 
27th of February, 2017 at FTAPCCI. 
IYF works in collaboration with 

FTAPCCI signed moU with IYF for  
Facilitating mind education in Companies

International Mind Education Institute 
(IMEI) through which mind set training 
and development is given to various 
sectors by International Trainers. 
IYF has been actively working in the 
State of Telangana in collaboration 
with Telangana State Council for 
Higher Education (TSCHE) which has 

officially recommended universities 
to implement mind and character 
education stating the need for 
teaching this subject apart from the 
conventional curriculum.  
The MoU between FTAPCCI and IYF 
will open a way for the companies 
to experience and appreciate the 

benefits of international mind set training.  The MoU was signed by Mr.Ravindra Modi, President, FTAPCCI and Mr. Dong 
Yeop Kim, Director, IYF Telengana and AP.  Mr.C.V. Anirudh Rao, Chairman, Youth Affairs Committee, FTAPCCI and Mr. Jeon 
Yohan, Deputy Director IYF TS & AP were also present during the occasion. 

Program on US Business/ Tourism B1/
B2 Visas held on 28th February, 2017 
at Hotel Haritha Kakatiya, Warangal
Mr. Anil Reddy Vennam, Immediate 
Past President, FTAPCCI informed 
that the purpose of the program is 
to enlighten the various US visas 
categories and the criteria that 
govern them and assist in bridging 
gaps in the understanding of visa 
criteria that apply for the US visas and 
the US Counselor officer(s) that grant 
these visas.  He informed that FTAPCCI 
recommendation letter is being 
accepted by the embassies of all the 
countries and the visas are being issued 
on priority and requested the Officials 
of US Consulate General to consider 
accepting the recommendation letter 

Program on US Business/ Tourism B1/B2 visas

issued by the FTAPCCI to the business 
community for issue of Visa.  He also 
mentioned the concerns in regard to 
issue of H1B Visa, as it would largely 
affect the USA economy, due to raise in 
input cost and the goods produced will 
become expensive for consumers.     
Mr.Jose Vega and Mr. Jonathan P. Ackley, 
Vice Consuls of U.S. Consulate General, 
Hyderabad gave a presentation on the 
Visa Process and clarified the several 
doubts raised by the participants. 
They informed that B-1/B-2 are visitor 
visa for people traveling to the United 
States temporarily for business (B-1) or 
for pleasure or medical treatment (B-2). 
Generally, the B-1 visa is for travelers 
consulting with business associates, 
attending scientific, educational, 

professional or business conventions/
conferences, settling an estate or 
negotiating contracts. The B-2 visa is 
for travel that is recreational in nature, 
including tourism, visits with friends 
or relatives, medical treatment and 
activities of a fraternal, social or 
service nature. Often, the B-1 and 
B-2 visas are combined and issued 
as one visa: the B-1/B-2.  They also 
advised the participants to follow the 
instructions available on the websites 
pertaining to visas and documents 
required thereon, appointments, etc.
Ms.Sukeshini Gummadi of U.S. 
Consulate General, Hyderabad, 
Mr.Katakam Pentaiah, President and 
Mr.Gorantla Yadagiri, Hon. Secretary 
of Warangal Chamber of Commerce 
and Industry, Mr.B. Ravinder Reddy, 
President, Telangana Cotton Millers 
& Traders Welfare Association, 
Mr.Chinthalapalli Veera Rao, President, 
Warangal District Cotton Millers & 
Traders Welfare Association, Mr.C.V. 
Hariharan, Member, International 
Trade Committee were also present 
at the meeting.
Mr.T.S. Appa Rao, IAS. (Retd.), Secretary 
General, FTAPCCI proposed a vote of 
thanks.

Conference on Sustainable Industrial 
Development – Focusing on 
Environmental Challenges  and 
Appropriate Solutions” on March 
3, 2017 at FTAPCCI Auditorium, 
FTAPCCI.
Dr. K. Narayana Reddy, Chairman 
of the Environment Committee 
FTAPCCI in his welcome speech said 
that Industrialization has brought 

Conference on  
Sustainable Industrial Development 

Focusing on Environmental challenges  and Appropriate solutions

prosperity to the people all over the 
world and increased the material 
comforts and benefits.  At the same time 
it created pollution and environmental 
problems. Recognizing the importance 
of environmental conservation and 
protection, the Government of India 
had formulated “National Environment 
Policy – 2006, which sets a tone for all the 
stakeholders of action to be taken for 

achieving improved environmental 
quality and compliance.
Sri Gowra Srinivas, Senior Vice 
President, FTAPCCI have given 
welcome address.  He said that 
Sustainable industrial development 
includes three parameters which are 
(i) Growth of indigenous productive 
capacities, especially the capacity 
for innovation, (ii) Safeguarding 

His Excellency Mr.Daniel Carmon, Ambassador of Israel addressing the meeting Mr.Jose Vega and Mr. Jonathan P. Ackley, Vice Consuls of U.S. Consulate General, Hyderabad 
presenting on the Visa process
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the environment and (iii) gainful 
employment. Thus the industry 
should be able to continue to prosper 
and deliver benefits to society without 
adversely effecting the environment
He mentioned the recent Hon`ble 
Supreme Court direction to all the 
industries to ensure that they put 
in place their effluent treatment 
plants and make them functional in 
three months taking serious view of 
industries letting out effluents into 
rivers and water bodies resulting 
in pollution. He appealed to the 
industries to adhere to the norms 
of letting out waste water effluent, 
monitor the emission to air as per 
standards prescribed and disposal of 
solid and hazardous waste as per the 
norms prescribed by the Pollution 
Control Board and to the Regulatory 
body to work within the framework of 
the environmental protection policy.  
Sri T S Appa Rao, IAS (Retd.), Secretary 
General, FTAPCCI said that the 
industrial revolution was a great step 
in the evolution of the human beings. 
People were concentrating in the 
production of more and more goods 
in the industry which was the major 
concern and focus of the industrial 
development. He mentioned the 

paradigm Shift (1992) in the Rio Earth 
Summit where emphasis was laid on 
the sustainable industrial growth. It is 
not the production of more goods but 
the production of goods with emphasis 
on the conservation of environment 
that has became the norm.
He opined that firstly Sustainable 
Industrial Development should 
promise economic benefits, secondly it 
should require available and obtainable 
technology and it  should also comply 
with social, environment norms of 
the country otherwise it is no longer 
sustainable. He specifically focused on 
the economic aspect for sustainability.
Further, he said that entire environmental 
and industrial conservation is at 
present in the cradle to grave concept, 
(i.e ),   extraction and processing of raw 
material, manufacturing, packaging, 
marketing, reduce, and safe disposal 
of waste. He suggested that the 
sustainable model should go beyond 
cradle to grave,( i.e ),  to cradle to 
cradle, which involves raw material, 
manufacturing, packaging, marketing, 
and recycling , which bring back the 
recycled products as raw materials. Sri 
K. Purushotham Reddy, Environmental 
Expert in his Key Note address, said that 
the Corporate Social Responsibility 

is not a charity; it is responsibility to 
civil society. He said that the in other 
countries corporate are competing 
with each other to be eco-friendly, 
environmental friendly, people friendly 
and socially responsible.  He spoke on 
some of the major issues like depletion 
of ozone layer, global warming leading 
to climate change, loss of biodiversity 
etc.  There is a big gap between the 
promises made by the government and 
the actual performance which should 
be reduced. 
Dr. K. Narayana Reddy, Chairman has 
concluded the Inaugural Session with 
Vote of Thanks. 
Sarvasri B.V. Subba Rao, Adviser, 
Engineering Staff College of India and 
Sri V.L. Keshav Reddy, Environmental 
Engineer were the Moderators for 
technical sessions and 
Sri D. Srinivas Naik, Joint Director, 
Dept of Industries, Sri K.V. S. Sarma, 
Professor of Law, NALSAR University, 
Sri M. Narayana Reddy, Managing 
Director, Virchow Laboratories and Sri P. 
Viswanatham, Joint Chief Environmental 
Engineer, Sri A.S.Ramayya, AGM, Sri V.L. 
Keshav Reddy, Environmental Expert, 
Dr. P.S. Prasad, Asst. Director, JNTU, 
Kakinada, Sri B.V. Subba Rao,  Advisor, 
ESCI, Gachibowli,  Sri Tulsi Rao, State 
Project Coordinator, GOI-UNDP-GEF, Sri 
Dieter, GIZ, Integration Environment & 
Energy, and Sri Athik Sheik, Associate 
Counsellor, CII Sohrabji Godrej Green 
Business Centre, Sri Ravinder Vannam, 
Energy Auditor and Sri Krishnudu Nalla, 
Accredited Energy Auditor, BEE, Sri P. 
Bakka Reddy, E.D., JETL, Jeedimetla, Sri 
P. Eshwar Reddy, E.D., BDMA Dr. Raghu 
Vamsi Ram, Principal Scientist, NEERI 
spoke on various topics. 

Hong Kong Trade Development 
Council and FTAPCCI - Seminar on 
“Explore Business Opportunities 
through Hong Kong” held on 9th 
March, 2017 at Hotel Taj Banjara, 
Hyderabad
The event raised awareness among 
local entrepreneurs and business 
people about Hong Kong being an 
excellent platform to expand their 
business globally. 
The Seminar highlighted Hong Kong 
as a gateway for city entrepreneurs 
to reach out to the Chinese mainland 
and other international markets. Hong 
Kong-India strong growing trade ties 
is highlighted by stating that India 

hong kong trade Development council and FtAPccI  
Seminar on “explore Business opportunities through hong Kong”

national Tax Summit 

clocked highest growth among Hong 
Kong’s top 30 partner countries in 
2015-16.
 Mr. Sunny Chau, Director, HKTDC 
Thailand shared insights into 
international trade opportunities and 
the practical assistance that HKTDC can 
offer the Indian business community.
Mr. Rajesh Bhagat, India Consultant, 
HKTDC, said that HKTDC can act as an 
information and market intelligence 
hub for Indian enterprises to expand 
their market globally.
The seminar also informed Indian 
entrepreneurs how to take advantage of 
the array of business services provided 
by HKTDC. HKTDC adds value by 

providing marketing opportunities, 
market intelligence and SME 
development programs that help 
Indian businesses grasp international 
business opportunities.
Earlier, welcoming the delegates, 
Mr.Gowra Srinivas, Senior Vice 
President, FTAPCCI stated that Hong 
Kong has for more than 150 years been 
home to a large Indian community 
and its contribution to Hong Kong’s 
emergence as a hub of global finance 
and trade is well known. 
Mr. Anil Agarwal, Chairman, 
International Trade Committee, 
FTAPCCI proposed vote of thanks.

Dr. K. Narayana Reddy, Chairman, Environment Committee, FTAPCCI  
addressing the conference

Hon’ble Justice Sri Challa Kodanda Ram, High Court of Telangana and Andhra Pradesh addressing the summit

The Federation of Telangana and 
Andhra Pradesh Chambers of 
Commerce and Industry (FTAPCCI) 
jointly with The Telangana and AP 
Tax Bar Association (TAPTBA) and CPE 
Abids Himayathnagar Study Circle has 
organized a National Tax Summit on 
Saturday, 18th March 2017 at 9.30am 
at FTAPCCI. 
Sri Ravindra Modi, President, 
FTAPCCI in his welcome address 
stated that Taxation is used as a 
tool to promote investments in 
identified industry sectors, thereby 
spurring overall economic growth. 
As such, understanding the impact of 
developments in tax and regulatory 

aspects and strategically using them to 
the benefit of Indian business activities 
is becoming increasingly important. 
Goods and Services Tax (GST) is a 
part of the proposed tax reforms that 
Center on evolving an efficient and 
harmonized consumption tax system 
in the country.
CA Ramesh Kumar, B, President, The 
Telangana and Andhra Pradesh Tax Bar 
Association expressed his happiness to 
associate with FTAPCCI for organizing 
this summit to acquaint with the impact 
on Trade, Industry and Professionals.  
CA Suresh Kumar Jain,  Chairman, Direct 
taxes Committee, FTAPCCI  has briefed 
about the purpose and  importance 

of the National tax Summit and 
also emphasised the members to 
understand the seriousness of the 
Government Legislating the various 
Acts introduced for the benefits of 
the society at large.
Hon’ble Justice Sri Challa Kodanda 
Ram, High Court of Telangana and 
Andhra Pradesh Judicature in his 
inaugural address to the gathering 
stressed the need for the compliance 
with Pradhan Manthri Garib kalyan 
Yojana (PMGKY), Benami Transactions 
(Prohibition) Amendment Act 2016. 
He also exhorted the importance of 
the role of the Professional Chartered 
Accountants in ensuring that the 

ADverTISe In FTAPCCI DIreCTorY 2017

The Directory contains complete information of its members and is being eagerly  
sought out by the business community for trade opportunities. The circulation is  
about 5000 copies. It is an excellent medium for advertising your products. 

For details contact Lakshmi Nirmala, FTAPCCI, 8008579629   
e-mail : lakshminirmala@ftapcci.com
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business fraternity has to be educated 
to understand the implications of the 
above said Acts and to comply and 
avoid legal consequences which are 
very harsh and tough in nature.
Sri Gowra Srinivas, Sr. Vice- President, 
FTAPCCI proposed vote of Thanks at 
the inaugural session.
CA Arun Luharuka, Vice President, 
FTAPCCI, CA Abhay Kumar Jain, Co-
Convener, CPE Study Circle, Abids, 
Himayathnagar, CA  Ramdev Bhutada, 
Co Chairman Direct Taxes Committee 
and T Rama Murthy, Secretary, TAPTBA 

were also participated in the summit.
Ms. Neena Nigam, IRS., Director General 
of Income Tax (Inv) gave a presentation 
on  Pradhan Mantri Garib Kalyan Yojana 
(PMGKY) .    
Sri K.S. Naveen Kumar, Advocate, 
Bangalore explained the Transitional 
Provisions of section 165 – section 197 
under Model GST Law 
Dr. Girish Ahuja, Chartered Accountant, 
New Delhi, explained the Benami 
Transactions (Prohibition) Amendment 
Act, 2016 (BTP Amendment Act) 

Seminar on Investment/Business 
Opportunities in the State of 
Pennsylvania, USA held on 23rd 
March, 2017 FTAPCCI Auditorium, 
Federation House
Mr. Ravindra Modi, President, 
FTAPCCI informed that Pennsylvania 
ranks sixth in US for the number 
of international students enrolled 
at higher education institutions – 
with Indian students accounting 
for more than 17 percent of the 
international student enrollment.  He 
mentioned that the Indian market 
especially Telangana and Andhra 
Pradesh States have been growing 
consistently, and there are great 
opportunities to expand trade and 
investment, particularly in the energy 
and manufacturing sectors. Through 
Make in India and several other 
initiatives, the Indian government 
has been aggressively promoting 
FDI in select manufacturing sectors 
in India, and improving India’s ease 
of doing business. Pennsylvanian 
firms can take advantage of this 
business friendly climate, and given 
the Pennsylvania’s key industries can 
tap India’s rising energy needs, and 
its expanding market for machinery 
goods and medical instruments.
Ms.Sushama Kanetkar, Director, 
Pennsylvania Trade & Investment 
Office – India, Bengaluru informed 

effective from 1st November, 2016.
Sri U.  Ram Mohan Rao, Addl SP & 
CID, Cyber Crimes, Government of 
Telangana addressed on Impact of 
Cyber Crimes and Frauds faced in 
daily transactions and suggested 
precautions to be taken by 
individuals.
The summit was well attended by 
the cross section of the society and 
the queries raised in the forum were 
enthusiastically addressed by the 
respective speakers in their sessions.

Seminar on Investment/Business opportunities in the State of Pennsylvania, USA

that a powered team of investment 
specialists in Harrisburg, the 
Capital of Pennsylvania, and with 
ten authorized foreign investment 
representatives around the world, 
including one located in Bengaluru 
for India, Pennsylvania has become 
a compelling investment attraction 
for many an investor. The mission of 
the Department of Community and 
Economic Development (DCED) is to 
foster opportunities for businesses to 
grow and for communities to succeed 
and thrive in a global economy. 
Mr. Joseph Burke, Deputy Secretary,  
Office of International Business 
Development, Dept. of Community 
& Economic Development, 
Commonwealth of Pennsylvania, USA 
said that Pennsylvania holds expertise 
in technology and innovation, mining, 
manufacturing of chemicals, rubber, 
plastics, industrial machinery, steel 
manufacturing, which it intends to 
share with the Indian counterparts.  
He mentioned that Shale gas in the 
Pennsylvania is rapidly increasing 
as an available source of natural gas 
and the fast growing energy sparse 
Indian economy may source its energy 
requirement from Pennsylvania.  
Pennsylvania is strong in the areas 
of agribusiness, energy, technology, 
advanced manufacturing and materials, 
tourism, life sciences, and education.

He informed that Pennsylvania is an 
education hub being home to leading 
universities such as  Wharton School of 
the University of Pennsylvania, Cairn 
University, California University of 
Pennsylvania University of Pittsburgh 
and invited Indian students to benefit 
from Pennsylvanian education 
system.
Inviting Indian companies to the 
region, Mr. Joseph Burke said that 
Pennsylvania exhibits ease of doing 
business with a competitive tax 
structure, proximity to low cost energy, 
good road, rail and air connectivity, 
technological expertise and access 
to a skilled workforce. Also, the State 
is strategically located giving access 
to consumers in the Northeast and 
Midwest U.S. and Eastern Canada.
Mr. Sathya Sekhar Surabhi, CEO & 
President, Caliber Infosolutions Inc., 
Pittsburgh, Pennsylvania shared his 
experiences of doing business with 
Pennsylvania.
Mr. Arun Luharuka, Vice President 
and Mr. T.S. Appa Rao, IAS. (Retd.), 
Secretary General, FTAPCCI were also 
present at the meeting.
Mr. Gowra Srinivas, Senior Vice 
President, FTAPCCI proposed a vote 
of thanks.
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